


oo 


~ND 


MOCNALLY 


Publishers 


Y 





BANKERS 


National Magazine of Finance 


ne 4 i 
& 


ee 
eB en a | 


g : a pas 5 


; Public Library 


vu Ojon TFT HW L Y 






ee 


ae 








How Hammermill Safety helps 


keep your bank 


THIS WATCH helps remind him to get 
there on time. And the check that pays 
for it can help remind him how check 
paper—an important detail of banking 
service—gets your thoughtful attention. 

Every time he writes a check on Ham- 
mermill Safety, the best-known name in 
paper is there to boost your bank’s good 
reputation. Hammermill Safety does more 
than a good public relations job. Its 
specially sensitized surface reveals the 


slightest attempt at alteration . . . protects 


up to the minute 


your funds as well as your good name. 


And Hammermill Safety now contains 
Neutracel®. the exclusive hardwood pulp 
that blends with other pulps to give 
Hammermill papers a smoother, more 
uniform surface. With Neutracel, checks 
print better, write better, look better... have 
greater strength for repeated handling. 


The next time you order checks. specify 
Hammermill Safety. Ask your bank sta- 


tioner or check printer to show you samples. 


It costs no more than other safety papers. 


The exclusive Hammermill Chainline design, illustrated, comes in 7 colors—amber, green, 
buff, blue, pink, gold, gray. Straightline and Crossline designs are also available. 
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Safety Paper Division 
HAMMERMILL 
PAPER COMPANY 


New telephone system permits growing businesses to “let out” their telephone 


facilities without having to get a whole new “suit of clothes”’ 


The Bell System brings out another 
improvement in modern telephone 
service ...a simple and flexible dial 
telephone system that grows as the 
business grows. 


In these days when so much business 
is done by telephone, many companies 
find themselves faced with overloaded 
communications systems. 


To sneet this situation, the Bell Sys 
tecn has developed a “packaged” type of 
dial telephone system that takes up little 
space and is quickly and easily installed. 


The new equipment, known as the 
756A dial telephone system, is so com- 


pact that it can be located in general 
office space. At today’s rentals, this 
compactness represents a real saving. 
Equipment cabinets are soundproofed. 


The dial switching unit is easily in- 
stalled by the use of plugs, much the 
same as a washing machine is plugged 
into an electrical outlet. Businesses that 
have this new system and grow to more 
than 40 office telephones can expand 
in most cases to as many as 60 tele- 
phones by a simple change in existing 
equipment. 


One of our biggest jobs is helping 
businesses to grow. This is another ex- 


ample of our lively interest in matching 
telephone service to our customers’ 
always expanding needs. 


Moduler Pushbutton Key Console provides sim 
plified operation, saves time. speeds service, 
and occupies little space. All calls disconnect 
automatically. 


Working together to bring people together... BELL. TELEPHONE SYSTEM 













From Where We Sit... . 


Inflation in Perspective 


If destruction be our lot, we must ourselves be its author and finisher. 


As a nation of freemen, we must live through all times or die by suicide. 





R SOME SOLID, down-to-earth perspective from 
which to take a calmly analytical long-range 
view of our nation’s economic future, we refer 
our readers to an article by Herbert D. Simpson, be- 
ginning at page 24 of this magazine. Professor Simp- 
son has painted with a broad stroke, and has taken 
particular pains to avoid the injection of opinions 
that would in any way obscure the view. He has under- 
taken only to present the record, leaving the reader 
free to arrive at his own conclusions regarding the 
implications of what he finds. 


Depending upon one’s point of view, the facts cited 
by Professor Simpson leave us with varying degrees 
of choice in determining whether and to what degree 
our economy will assume more and more of the char- 
acteristics of a socialistic state in the years that lie 
ahead. To us, they appear to contain an all too clear 
implication that free enterprise, as matters stand, has 
lost a tremendous amount of ground to socialism, 
but that, although the trend continues, it has not quite 
reached the point of no return. 


One measure of the ground thus lost is the extent to 
which inflation has taken over as a way of life. The 
continued dilution of our currency seems to be the 
one politically acceptable means of dealing with the 
realities confronting us. We have gone far toward 
accepting the philosophy that economic maladjust- 
ments can be legislated and regulated away; and gov- 
ernment, particularly at the national level, appears 
2:! too willing to accept the role thus assigned to it. 
So we are meeting our new defense crisis as we have 
met most of our other problems, with a “precariously 
balanced” budget and little hope of avoiding a sub- 
stantial budgetary deficit in fiscal 1959. 

We go on and on doing the very things that are 
best calculated to weaken our national economy and 
to destroy the long-range effectiveness of whatever 
defense and other measures we adopt. Sen. Harry 
F. Byrd of. Virginia recently stated it thus: “If the 
missile crisis forces us to spend more in one direction, 
we must find ways to spend less in other directions. 
The Communist view that we can be made to destroy 
ourselves fiscally and economically stands more clearly 
before us than ever before. We must recognize that 
we have two fronts to maintain—one military and the 
other economic. We must be superior in both.” He 
might have added that we can hope to maintain our 
economic superiority only so long as we retain the 
freedoms that are, in the last analysis, primarily re- 


sponsible for all the superiority that we possess in any 
field. 


Ernest G. Swigert, 1957 president of the National 
Association of Manufacturers, recently addressed him- 


2 


— ABRAHAM LINCOLN 





self to that point before the association’s 62nd Congress 
of American Industry which had for its theme, “Gov- 
ernment for the People.” Said Mr. Swigert, ‘. .. 
The natural tendency of government is to become 
all-embracing—to spread its tentacles until virtually 
every act of the individual citizen is dictated, decreed, 
regimented or controlled by governmental authority. 
This tendency is at work all over the world. In some 
countries, government completely dominates the lives 
of individuals. In others, it is becoming more and 
more dominant. . 


ee 


... The danger, I am convinced, .. . lies in 
the tendency of people to take the easy course, to let 
someone else shoulder the burden of decision, to take 
the responsibility for action. It lies in the tendency 
to place our trust in personalities rather than prin- 
ciples and to lull our consciences with the thought 
that the formalities of our constitutional system are 
being preserved merely because we have the privilege 
of voting on election day.” 

Early in his discourse, Professor Simpson says that 
our economic maladjustments will have no cyclical 
effects “if we are heading straight into Socialism.” 
“These,” he continues, ‘‘will all be absorbed by the 
socialist system. At what cost no one can say, but 
at least there will be no financial collapse because 
there will be no financial structure to collapse.” 


It’s as simple as that. To avoid the disciplines im- 
posed from time to time by our system of free enter- 
prise, we need only to let the bureaucrats take over 
and impose their own particular brand of discipline. 
There’ll be discipline in. any case, and we’re by no 
means persuaded that that imposed by a bureaucratic 
government would be the less painful. 

For we, as participants in what remains of a private 
economy, are still free, for the most part, to make our 
own mistakes and to choose our own ways and means 
of correcting them and dealing with their consequences. 
It still lies within our power to arrest and reverse the 
present trend toward a state of affairs in which others 
will have arrogated to themselves these prerogatives of a 
free people. An essential first step in that direction is the 
rejection as a bad deal of any benefit carrying a price 
tag that reads ‘‘inflation.”’ 


Editor 
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Statement of Condition 
December 31, 1957 





RESOURCES 





Cash ene boue from Banks. ............cccccses; $ 598,854,092.65 
United States Government Obligations........... 713.887,129.03 
Other Bonds and Securities. .... tes RGR pork ll Vata hia as 172,022,917.31 
DI IERIE ess os i co a od dre cree de eueces 1,163,844,563.42 
Stock in Federal Reserve Bank. ................. 6,450,000.00 
Customers’ Liability on Acceptances............. 2,756,006.83 
Income Accrued but Not Collected.............. 9,347,455.99 
PIR aoe brs 25a a SU apaiie wearerans Rake SoEG 7,200,000.00 

PT hos aia sa Fouad dele 0a b.00 sed ewer $2,674,362,165.23 


LIABILITIES 





te oes oe shar a dok bh 4 Mls. wie hia enw oo $2,394,495,171.11 
I oS a ea gag et 2,947,570.36 
Reserves for Taxes, Interest, and Expenses........ 16,380,321.12 
Reserve for Contingencies...................... 10,000,000.00 
Income Collected but Not Earned............... 2,647,653.76 


I 5 Lid.) ss 3 ko Ana de eee dae vane has $2,426,470,716.35 
CAPITAL ACCOUNTS 
Capital Stock (2,700,000 shares. Par value $3314) 





ivheseeeases $ 90,000,000.00 


ee as ao vig Sata vis iaia BoA Sig vee ut Sty wwe alent 125,000,000.00 
IR NINO oS hor OE Ry OS tae oe eee 32,891,448.88 
"POCRE A MDELRD PUOCOUMER. | oso. 5 ou. esi s eae $ 247,891,448.88 
Total Liabilities and Capital Accounts.......... $2,674,362,165.23 


United States Government obligations carried at $266,528,421.07 are pledged to secure 
public and trust deposits and for other purposes as required or permitted by law. 
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EXECUTIVE CHANGES 
Shift at the Top 


Albert C. Simmonds, Jr., 55, last 
month moved up from president to 
chairman of The Bank of New York 
(resources: $588 million), and Donald 
M. Elliman, 45, was elected to suc- 
ceed him as president. Mr. Simmonds, 
who had been president since 1948, 
also continues as chief executive 
officer. 













Retiring as chairman and vice chair- 
man, respectively, are John C. Trap- 
hagen, who was president of the bank 
from 1931 to 1948, and John I. Dow- 
ney, who was president of the Fifth 
Avenue Bank from 1941 until its 
merger with The Bank of New York. 
Messrs. Traphagen and Downey both 
continue as trustees of the bank and 
members of its standing committee. 










Mr. Elliman launched his financial 
career in 1933 with the former Corn 
Exchange Bank, where he rose to the 
position of vice president and senior 
officer in charge of the commercial 
and bank relations department. He 
joined The Bank of New York as a 
vice president in its Fifth Avenue 
Bank Office in 1956, was named execu- 
tive vice president in charge of the 
bank’s midtown offices in 1957. He is 
now succeeded in the latter duties by 
Vice President Joseph A.. Hannan, 
Jr., 53. 










































ALBERT C. SIMMONDS, JR. 
New posts at... 
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New Chairman 


Robert A. Cline, 63, last month 
moved up from vice chairman to 
chairman of Fifth Third Union Trust 
Co. of Cincinnati (assets: $385 
million). He succeeds John J. Rowe, 
72, president of the bank from 1934 
to 1955 and chairman since then, 
who now becomes honorary chair- 
man and director emeritus. Mr. Rowe 
is succeeded as a director by his 
son, Vice President William S. Rowe. 


Mr. Cline came to Fifth Third in 
1955 following consolidation with 
The Lincoln National Bank, was 
elected vice chairman later the same 
year. William Rowe started at the 
bank in 1939, became a vice pres- 
ident in 1948. 


Realignment at Reynolds 


Reynolds & Co., nationwide (38 
offices) brokerage and investment 
banking firm, last month announced 
the following top level changes: 


@® Thomas F. Staley, 54, senior part- 
ner and a founder, assumed the new- 
ly-created position of directing part- 
ner, also stepped up from president to 
chairman of Reynolds & Co., Inc., the 
firm’s underwriting affiliate. 


@ John D. Baker, Jr., 54, formerly 
managing partner, was named senior 
partner. 


@ Robert M. Gardiner, 35, formerly 
syndicate manager, was named manag- 
ing partner. 


@ Charles H. Babcock, 58, also a 
founding partner, became a full mem- 
ber of the firm’s executive committee. 


@ Frank A. Willard, 63, was elected 
president of Reynolds & Co., Inc. 


@ J. D. Penick was named partner in 
charge of sales and research. 


New President 


Douglass W. Potter, 54, this month 
took over as president of The First 
National Bank of Louisville (re- 
sources: $163 million), succeeding 
J. McFerran Barr, 65, president 
since 1944, who continues as a di- 
rector. Mr. Potter joined the First 
National group in 1928, became a 
vice president and loan officer in 
1931, a director in 1945, executive 
vice president in 1947. 


Trustman Ross 


Francis G. Ross, 51, head of The 
Chase Manhattan Bank’s trust de- 
partment, last month was named an 
executive vice president. Mr. Ross 
joined Chase in 1927, became a loan 
officer and also supervised “special 
investments”’ for the bank. Just prior 
to his appointment as head of the 
trust department he was in charge of 
the district group responsible for the 
bank’s business in the Midwest. He 
was named a vice president of the 
bank in 1942. 


NYCH Administrator 


Paul R. Fitchen last month was ap- 
pointed executive vice president of 
the venerable New York Clearing 
House Association to succeed G. Rus- 
sell Clark, who has been named execu- 
tive manager of the American Bankers 
Association (BANKERS MONTHLY, 
Nov. 15, ’57). Appointed an assistant 
manager of NYCH,was Norman M. 
Dykes, Jr., a veteran of 20 years with 
the clearing house. Mr. Fitchen leaves 
the Federal Reserve Bank of New 
York to become the eighth top ad- 
ministrative official of NYCH since 
its organization in 1853. 


BANK STOCKS 


Forecast for '58 


Here are the 1958 prospects for the 
banking industry, as seen by The 
Value Line Investment Survey: 












DONALD M. ELLIMAN 
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FASTER TRANSIT SERVICE THAN 


FIRST NATIONAL CITY 


The FIRST NATIONAL CITY BANK of New York 


HEAD OFFICE: 55 WALL STREET, NEW YORK 


70 OVERSEAS BRANCHES, OFFICES AND AFFILIATES + 78 OFFICES IN NEW YORK 


Around-the-clock Transit Service + Collections * Credit information * Bond Portfolio Analysis * Complete 
Securities Handling Facilities * Dealers in State and Municipal Bonds « Participation in Local Loans 
Personalized Service * World-Wide Banking Facilities * Complete Metropolitan New York Office Coverage 


Member Federal Deposit insurance Corporation First in Wold Wide Banking 
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SS Speed... 

xd The First National City Bonk of Mew York 
Our booklet, 
“Speed”, describes 
the many ways 
First National City’s 
check collection 
service can help you. 
We will be pleased 
to send you a copy 
free on request. 
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“With loan volume contracting and 
interest rates softening, the steep 
three-year rise in gross operating in- 
come is likely to be arrested in 1958. 
Inasmuch as changes in the nominal 
interest rate only take effect as already 
existing loan commitments and se- 
curity portfolios are ‘rolled over,’ this 
levelling-off process should be gradual 
rather than sudden and drastic. 

“No substantial relief from the in- 
flationary operating cost spiral ap- 
pears in sight, however. Accordingly, 
the spread between gross and net in- 
come is likely to narrow slightly as 
the year progresses. Following a de- 
cisive three-year uptrend, bank earn- 
ings will therefore probably level off 
in 1958. 

“Another across-the-board round of 
dividend increases must be ruled out. 
However, where the effective rate has 
been raised through cash or stock 
distributions in 1957, full-year pay- 
ments will still be higher in 1958.” 


Spin-Off Progress 


Transamerica Corp. reported last 
month that the plan for its reorgani- 
zation made necessary by the provi- 
sions of the Bank Holding Company 
Act of 1956 had been certified by the 
Federal Reserve Board and was being 
submitted to the Internal Revenue 
Service for tax rulings. Commented 
F. N. Belgrano, Jr., chairman and 
president of Transamerica: 

“The prompt action of the Federal 
Reserve Board gives the corporation 
every reason to believe that the plan 
can be carried out in accordance with 
the previously announced schedule 
(BANKERS MONTHLY, Oct. 15, °57) 
which looks toward the separation 
of the banking and _ non-banking 
businesses of the corporation as of 
June 30, 1958, subject, of course, to 
the approval of the stockholders at the 
April meeting. As the plan makes 
clear, Firstamerica Corp., which is 
being created to hold Transamerica’s 
majority-owned bank stocks, will be 
adequately capitalized by cash which 
will be made available by Trans- 
america Corp.” 


Dividend, Share Changes 


@ Harris Trust & Savings Bank (re- 
sources: $763 million) is splitting its 
stock on a five-for-one basis. This will 
result in a capital of 750,000 shares of 
$20 par value. It is the present inten- 
tion of the board to pay quarterly 
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‘quarterly dividend on the old stock. 


dividends of 65 cents a share on the 
new stock, which is equivalent to an 
increase from $3.00 to $3.25 in the 


@® The Bank of New York hiked its 
regular quarterly dividend from $3.00 
to $3.50 a share, thereby placing the 
stock on a $14 annual rate. The bank 
also paid a year-end extra of $2.00 a 
share, the same as a year earlier. 

@ Guaranty Trust Co. of New York 
($3.0 billion) paid a quarterly divi- 
dend of 80 cents a share and an extra 
of the same amount. This brought the 
total dividend declaration in 1957 
to $4.00 a share in cash and 20 per 
cent in stock. 

@ The National Bank of Commerce in 
New Orleans ($238 million) is split- 
ting its stock two-for-one, paying a 
10 per cent stock dividend, and offer- 
ing present holders rights to subscribe 
for 66,000 additional shares of the new 
stock at $23 a share. The directors 
plan to put the enlarged number of 
new shares on a $1.00 a year regular 
dividend basis. 


Corporations 
Follow-Up on NG 


National Gypsum Co. (Common 
Stock Analysis, BANKERS MONTHLY, 
Dec. 15, 57) probably will set a new 
sales record in 1958, according to 
Chairman Melvin H. Baker. Says he: 
“Because of favorable prospects for 
construction and improvements in the 
company’s operations, we are opti- 
mistic enough to expect that National 
Gypsum sales this year will increase 
by about $10 million.’’ NG’s sales for 
1957 were estimated at $143 million, 
about 6 per cent under the record 
$151 million rung up in 1956. Esti- 
mated earnings of $13 million for 1957 
were down about 11 per cent. 


Bell's Fortunes 


“Growth of the Bell System in 1957 
was very large although the rate of 
growth was not as fast as in 1956.” 
So reported Frederick R. Kappel, 
president of American Telephone & 
Telegraph Co., in a special year-end 
statement. AT&T earnings for the 
year were about $13 a share, approxi- 
mately the same as in the two previous 
years. However, the average number 
of shares outstanding in 1957 was 
more than 6 million larger than in 
1956 and some 13 million more than 
in 1955. 


To help finance $2.5 billion of con- 
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TRAVELERS 
CHECKS! 








Safe—yes, completely safe 
everywhere. At home or abroad First 
National City Bank Travelers Checks 
are spendable like cash everywhere 
—for everything. Come in handy 
denominations of $10, $20, $50 and 
$100. Promptly refunded if lost or 
stolen. Cost only $1 per $100; good 
until used. 


SELL FIRST NATIONAL CITY BANK 
TRAVELERS CHECKS— YOU KEEP 90% 
OF THE SELLING COMMISSION— 
‘AND REMIT 10% TO US! 


Member Federa! Deposit Insurance Corporation 


7 


S ociely 


erm =6 FOR - SAVINGS 
IN THE CITY OF CLEVELAND 


STATEMENT OF CONDITION © DECEMBER 31, 1957 


RESOURCES 


Cash on Hand and Due from Banks 


United States Government Obligations 
(Including $17,200,000.00 as Lawful Reserve) 


Other Investments 
First Mortgage Loans on Real Estate 
Other Loans and Discounts 


$ 19,160,091.07 
70,747,935.30 


40,546,458.53 
131,670,449.32 
52,566,962.73 
2,659,051.58 
1,576,224.12 


$318,927,172.65 


779,328.55 
1,235,218.52 
286,444,495.39 
963,366.55 
7,504,763.64 
$318,927,172.65 


United States Government Obligations carried at $740,000.00 are 
pledged to secure Public Deposits as required or permitted by law. 


Savings Deposits 
Other Deposits 
Deferred Credits and Other Liabilities 


Member Federal Deposit Insurance Corporation 


TRUSTEES 


WARREN BICKNELL, JR., President 


FRANK C. LEWMAN, Director 
The Cleveland Construction Company 


The Richman Brothers Company 


JAMES L. MYERS, Chairman of the Board 
Clevite Corporation 


LAURENCE H. NORTON, Director 
Oglebay Norton & Company 


DRAKE T. PERRY, Secretary 
The Harshaw Chemical Company 


RALPH S. SCHMITT 
Vice President & Secretary 
The Cleveland Twist Drill Company 


CLARENCE M. TAYLOR, President 
The Harris Calorific Company 


JOHN S. WILBUR, Vice President 
The Cleveland-Cliffs Iron Company 


ARTHUR P. WILLIAMSON 
Chairman of the Board 


ROBERT F. BLACK, Chairman of the Board 
The White Motor Company . 


CHARLES B. BOLTON, President 
Payne-Bingham Company 


T. J. CONWAY, President 
e Fisher Brothers Company 


THOMAS COUGHLIN, Director 
The Murray Ohio Manufacturing Company 


FREDERICK C. CRAWFORD 
Chairman of the Board 
Thompson Products, Inc. 


ERNEST C. DEMPSEY, Attorney 
Squire, Sanders & Dempsey 


MERVIN B. FRANCE, President 


WILLIAM HARVEY KYLE, President 
Society National Bank of Cleveland 


AT&T'S FREDERICK R. KAPPEL 
6.7% on capital. 


struction last year the Bell companies 
obtained $1.15 billion of new capital 
from external sources. “Looking 
ahead,” said Mr. Kappel, ‘although 
1958 growth and construction may be 
somewhat below 1957, we expect they 
will still be very large and that much 
new capital will be required.” 


Capital & Earnings. Regarding the 
long-term outlook, Mr. Kappel de- 
clared: “Telephone services must be 
widely expanded to meet all the needs 
of our fast-growing country. Under 
these circumstances we foresee the 
need for continuing heavy construc- 
tion which will require new capital in 
the range from $t.0-$1.5 billion a 
year. The first and clear necessity is 
to have earnings that will assure the 
success of such a program. 

“Bell System earnings, which are 
currently at the rate of 6.7 per cent on 
capital, in our judgment definitely 
should be higher and we shall vigor- 
ously pursue our efforts to convince 
regulatory commissions that the level 
of earnings should be raised.” 


INNOVATIONS 
Stock Handling Test 


The New York Stock Exchange last 
month announced the start of a one- 
year pilot operation designed to re- 
duce the heavy volume of stock cer- 
tificates processed daily in the finan- 
cial district. “‘Results of the pilot 
operation,” says NYSE President 
Keith Funston, “will be studied to 
determine the efficiencies and econo- 
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mies which might be expected if such 
an operation were expanded to include 
all listed stocks.” 


Participating in the experiment are 
15 member firms and Bankers Trust 
Co., which acts as transfer and dis- 
bursing agent for the 20 stocks se- 
lected to initiate the test. 


How It Works. The principal pro- 
visions of the operation are as follows: 
Each pilot firm will transmit a large 
percentage of its holdings of the 20 
pilot stocks through a newly-created 
Central Stock Bookkeeping Service to 
Bankers Trust Co. The total shares 
of each pilot stock will be transferred 
into stock certificates of large denomi- 
nation in the name of a nominee part- 
nership of the bank. Certificates 
registered in the name of the nominee 
will not be delivered to the pilot firms 
in that form or placed in circulation. 

Transactions on the exchange re- 
sulting in net security balances of 
pilot stocks between pilot firms will 
be settled by making transfers of 
shares between their accounts on 
the books of CSBS. Under present 
methods, of course, net security 
balances are settled by physical 
delivery of stock certificates. 


In those cases where a pilot firm 
has arranged borrowings from the 
bank and wishes to pledge shares of 
pilot stocks as collateral, a list of the 
specified shares so pledged will be sent 
by the pilot firm to CSBS for valida- 
tion and transmission to the bank. 
A pilot firm may withdraw shares of 
pilot stocks by requesting transfers 
to its name or to customers’ names. 

Potential Advantages. If the pilot 
operation proves successful and is 
expanded into a full-scale project, 
the physical processing of stock cer- 
tificates by member firms would be 
eliminated in three cases: daily de- 
liveries through Stock Clearing Corp.; 
deliveries to obtain transfers to cus- 
tomers’ and other names, and pledges 
of collateral against bank loans. 


The number of stock certificates 
now held by member firms would be 
reduced significantly since the bulk of 
member firm holdings would be trans- 
ferred into certificates of large de- 
nominations in the name of a bank 
nominee. In a full-scale operation, it 
is contemplated that stocks would be 
held by the various banks that act 
as transfer agents. 


From the viewpoint of banks as 
lenders to member firms, the plan 
would sharply reduce the huge volume 


_ January 15, 1958 








Society 


NATIONAL BANK 
OF CLEVELAND 


STATEMENT OF CONDITION © DECEMBER 31, 1957 


RESOURCES 


Cash on Hand and Due from Banks................. $15,904,819.04 
United States Government Obligations .............. 22,750,734.64 
Cetin Cena oi yg as aks ee Pac Phan 5,348,916.79 
Federal Reserve Bank Stock...............0-.0c ee eee 150,000.00 


Cea aes Ey in cowie xndedaadsweae 19,295,669.81 


Interest Accrued and Other Assets .................. 357,036.92 
(RAO ae EPL. $63,807,177.20 
LIABILITIES 

Cis nk Eee ea ok eas Ca hoc aa sees $ 2,000,000.00 
RTE is OL ga cet nbn ob ht ee dea wens 3,000,000.00 
NN I oo ea Sa beed Pamen 692,077.81 
Accrued Taxes and Other Liabilities................. 446,588.17 
6s cars oo ceeds Sud t a nddae ces te ee 57,668,511.22 
Wee os $63,807,177.20 


United States Government Obligations carried at $9,649,843.75 are 
pledged to secure Public Deposits as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


DIRECTORS 


WARREN BICKNELL, JR., President 
The Cleveland Construction Company 


ROBERT F. BLACK, Chairman of the Board 
The White Motor Company 
CHARLES B. BOLTON, President 
Payne-Bingham Company 
T. J. CONWAY, President 
The Fisher Brothers Company 
THOMAS COUGHLIN, Director 
The Murray Ohio Manufacturing Company 
ERNEST C. DEMPSEY, Attorney 
Squire, Sanders & Dempsey 
WILLIAM H. FLETCHER, Retired 
MERVIN B. FRANCE, President 
Society for Savings in the City of Cleveland 
WILLIAM HARVEY KYLE, President 
FRANK C. LEWMAN, Director 
The Richman Brothers Company 


ABE M. LUNTZ, President & Treasurer 
The Luntz Iron & Steel Company 


JAMES L. MYERS, Chairman of the Board 
Clevite Corporation 
LAURENCE H. NORTON, Director 
Oglebay Norton & Company 
HUGH M. O'NEILL, President 
Anchor Motor Freight, Inc. 
DRAKE T. PERRY, Secretary 
The Harshaw Chemical Company 
RALPH S. SCHMITT 
Vice President & Secretary 
The Cleveland Twist Drill Company 


VERNON STOUFFER, President 
The Stouffer Corporation 


CLARENCE M. TAYLOR, President 
The Harris Calorific Company 


JOHN S. WILBUR, Vice President 
The Cleveland-Cliffs Iron Company 


ARTHUR P. WILLIAMSON 
Chairman of the Board 
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Save 
up to 
20% 


ON INSURANCE 
FOR AUTOMOBILES 
FINANCED BY BANKS 


v 


Specifically designed for banks 
dealing directly with the pub- 
lic. 

Provides regular insurance cov- 
erage on financed automobiles 
at approximately 20% below 
standard rates. 


The 20% saving in insurance 
cost, is equivalent on some cars, 
to as much as a 2% saving on 
an unpaid balance. : 


Offers time-saving features of 
a master policy—certificates of 
insurance and simplified rate 
charts. 


A stock company facility avail- 
able through your local insur- 
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WRITE TODAY 
FOR BOOKLET 21 


CHUBB & SON 


Vv 


CHUBB & SON 


Underwriters 
90 John Street, New York 38, N. Y. 


Branch Offices 


Atlanta ® Chicago ® Dallas 
Los Angeles ® Montreal ® Pittsburgh 
San Francisc > © Toronto © Washington, D. C. 
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NYSE’S KEITH FUNSTON 
Pilot operation. 


of stock certificates handled by lend- 
ing banks, simplify the servicing of 
bank loans, and largely remove the 
problem of guarding and storing a 
mountainous volume of certificates. 
Banks in their capacity as transfer 
agents might expect a sharp reduction 
in the number of stock certificates 
that must be transferred from one 
member firm to another. 


MILESTONES 
Change & Progress 


@ Merrill Lynch, Pierce, Fenner & 
Beane, the largest wire house in the 
U.S., will change its name to Merrill 
Lynch, Pierce, Fenner & Smith, 
effective March 1. The “Smith” is 
Winthrop Hiram Smith, who started 
with the firm 41 years ago, was 
managing partner from 1940 to 1956 
and is now directing partner. 


@ Woodlawn Trust Co. of Aliquippa, 


Pa., (assets: $23 million) will be 
merged into Mellon National Bank 
& Trust Co. ($2.1 billion). Subject 
to approval by stockholders and 


‘banking authorities, the three offices 


of Woodlawn Trust will become 
offices of Mellon Bank on February 3. 


@ The Home Insurance Co. of New 
York (fire, automobile, marine) last 
month entered the life insurance field 
via the purchase of control of the 
Peoples Life Insurance Co. of Frank- 
fort, Ind., (assets: $35 million). 


@ First National Bank & Trust Co. 
of New Canaan, Conn., will be merged 
into The Fairfield County Trust Co., 


subject to stockholder and supervisory 
approval. The latter institution is 
the successor corporation to The 
Stamford Trust Co., and resulted 
from the merger last month of Stam- 
ford Trust, First National Bank in 
Greenwich and The National Bank of 
Norwalk. It is expected that the 
effective date of the merger with the 
New Canaan bank will be about 
March 1, at which time Fairfield 
County Trust will have resources of 
$125 million, trust funds of $80 
million. 


@ The Ansonia (Conn.) National Bank 
(resources: $10 million) will be 
merged into The Union & New Haven 
Trust Co. ($70 million), subject to 
the approval of stockholders and 
banking authorities. 


@ The formation of the first new bank 
in New Orleans in over 14 years was 
announced last month. To be known 
as the Bank of Louisiana in New 
Orleans, it will begin business with 
71,500 shares of capital stock, selling 
at $14 a share. 


®@ Zions First National Bank of Salt 
Lake City opened for business this 
month with resources of approxi- 
mately $150 million. The bank re- 
sults from a merger of Zion’s Savings 
Bank & Trust Co. and Utah Savings 
& Trust Co. into First National Bank 
of Salt Lake City. 


@ National Bank of Commerce of 
San Antonio (resources: $158 million) 
this month moved into a spanking 
new 20-story building. The bank’s 
new headquarters represent an ex- 
pansion of more than 50 per cent over 
the previous facilities. 


@ Safeway Stores, Inc., became the 
first Western business of any kind to 
ring up annual sales of more than 
$2 billion. Historically, 16 other U.S. 
companies have crossed the $2 billion 
sales mark, but none of them head- 
quarter west of Chicago. 


@ The first 1957 annual report re- 
ceived by BANKERS MONTHLY comes 
from The First National Bank of 
Chicago. Net earnings for the year, 
after taxes and reserves, amounted 
to $23.9 million (or $23.88 a share), 
compared with $20.6 million ($20.55 
a share) for 1956. These earnings 
were the highest in the bank’s history. 


@ Franklin Savings Institution of 
Newark, N. J., and Half Dime Sav- 
ings Bank in Orange merged into the 
United States Savings Bank of New- 
ark. Combined assets: $138 million. 
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A banker wants to know the financial 
strength of an account before he will lend 
money; a supplier checks on a potential cus- 
tomer before he ships an order. Both sense 
the risk involved and want information before 
making a decision. 


It is the function of Dun & Bradstreet to 
provide information as a basis for decisions 
on business transactions between lenders and 
borrowers, buyers and sellers. In collecting 
these facts Dun & Bradstreet has the coopera- 
tion of the business community. Again this 
year millions of business men have been asked 
to mail in their current financial statements. 


As a banker you know the need of a recent 
financial statement to evaluate credit stand- 
ing. By mailing in a copy of their latest bal- 
ance sheet your accounts benefit these ways: 

e They SPEED up-to-date facts to an 
agency long experienced in the evalu- 
ation of credit information and its dis- 
tribution to banks and suppliers. 
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© They ESTABLISH a ready reference 
at Dun & Bradstreet when suppliers or 
banks question them about their finan- 
cial and credit position. 


They ANTICIPATE credit inquiries 
and thus save their own time as well as 
the time of their bank, accountant, and 
supplier. 


A mailed-in statement allows the Dun & 
Bradstreet reporter to study the figures of a 
business before he makes his regular call. 
During the call he’ll be able to discuss the cur- 
rent statement and his analysis will then be 
based on a thorough understanding of the 
latest information. This analysis is the heart 
of the Dun & Bradstreet credit report and 
supports the rating in the Reference Book. 


Won’t you urge your accounts to mail in 
their annual statements just as soon as they 
are available? 


DUN & BRADSTREET, INC. 
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The SCIENCE of correspondent banking 


ii ee i 


sci-ence: systemized knowledge derived from observation, study and experimentation 


According to the dictionary definition, correspondent banking is a 
science. 


At Chase Manhattan, “systemized knowledge” is called simply, experi- 
ence—but it is based on close observation and study of the requirements 
of our correspondent and his customers. 


“Experimentation?” That is our constant search for new ways to serve 
you. 


Like to see how the science of correspondent banking can work for you? 
Why don’t you talk to the people at Chase Manhattan? 


THE 


CHASE MANHATTAN BANK 


CHARTERED 1799 
HEAD OFFICE: 18 Pine Street, N. ¥.15 


Member Federal Deposit Insurance Corporation 


WEBSTER 


Service to Correspondents 


Analyses of investment portfolios 
Around-the-clock mail pick-up 
Quick collection of items 
Dealers in State and Municipal Bonds 
Execution of security orders 
Credit information + Full foreign services 
Safekeeping of securities 


Many personal services 
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There’s increasing talk that the Federal Reserve will either cut the 
discount rate again or reduce reserve requirements, and also lower margin 
requirements. The reasons for such talk are not hard to find. 

Business activity is still slipping. Commercial and industrial loans at 
the nation’s weekly reporting banks actually declined between mid-1957 and year’s 
end. Not once before in the last decade had such loans declined during the 
second half of the year. The outlook for the first half of 1958 is that business 
loan demand will be smaller than in the like 1957 period (see page 17). 

The stock market, as measured by SEC’s composite index of 265 common 
stocks, has now slumped 17 per cent below its July 1957 high. Bank loans for 
purchasing or carrying securities add up to only $3.1 billion, compared with 
$3.4 billion a year earlier and $4.1 billion two years earlier. 


The Financial Institutions Act, passed by the Senate last March, is again 
the subject of hearings before the House Banking Committee. 

While the great bulk of the bill’s many provisions are non-controversial, 
at least two face a tough fight. These are the provisions relating to bank mergers 
and cumulative voting in the election of national bank directors. 

As_ passed by the Senate, the bill would vest the final say-so over bank 
mergers in the Federal bank supervisory agencies. But a number of highly vocal 
"anti-merger" members of the House Banking Committee want to place the final 
authority in the Justice Department. 

The bill also would make cumulative voting optional, while opponents insist 
on retaining the present mandatory cumulative voting rule. 


The bill to tighten SEC regulation over unlisted securities, favorably 
reported out by the Senate Banking Committee last July, stands a fairly good chance 
of passage this session. The securities industry is sharply split on this. 

That Congress will permit commercial banks to underwrite and deal in state 
and municipal revenue bonds still is no better than an even bet. ABA and ARCB back 
the idea, but IBA, despite a large commercial bank membership, is opposed. 

ABA’s Federal Legislative and Administrative committees last month OK’d a 
recommendation that the association "take vigorous action to oppose the Multer 
bill." This bill would establish a system of national mutual savings banks, and 


permit savings and loan associations and state savings banks to convert themselves 
into national mutual savings banks. 


The Senate Finance Committee hearings on "the financial condition of the 
U.S." are set to resume with FRB Chairman Martin, Treasury Secretary Anderson, 
Bernard Baruch, Allan Sproul and others testifying. Committee Chairman Byrd 
(D., Va.) will question Government spending, and Sen. Kerr (D., Okla.) will lead 
renewed attacks on Administration-—Fed fiscal and monetary policies. That any 
major legislation will come out of the probe is very doubtful. 
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Equipment 
you can count on 


The new Recordak Reliant Microfilmer 
—like all Recordak Microfilmers—can 
be counted on for dependable day-in, 
day-out performance. This new model 
fully reflects the experience gained by 
Recordak and Kodak in 29 years of 
microfilming research and develop- 
ment . . . offers one plus feature after 
another: New Kodamatic Indexing lets 
you find any picture faster—indexes 
items right on the film; high-speed 
precision feeder all but ends possibility 
of missed pictures; eye-level stacking 
—every convenience for your operator; 
three reduction ratios—including 40 
to 1; three recording methods; auto- 
matic endorsing or cancelling. The 
Reliant even lets you shoot two rolls 
of film simultaneously. 


Service 
you can count on 


Recordak’s nation-wide staff of service 
technicians—with training and expe- 
rience that sets them apart—can be 
counted on to keep your Recordak 
Microfilmer running at top efficiency 
in the years ahead. 

More than that, these specialists 
work hand in hand with Recordak 
Processing Centers to deliver a most 
unexpected service! 

If inspection of your films ever in- 
dicates you’re not getting top-quality 
pictures with your microfilmer, a tech- 
nician is on his way immediately to 
see that you do. 

Recordak’s Systems Men, also, are 
at your call wherever you are—ready 
to instruct your staff, or consult with 
you on the most economical micro- 
filming procedures. 
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Film processing 
you can count on 


You can count on your microfilms being 
processed with every known quality 
control, the same day they are received 
at your local Recordak Film Processing 
Center. 

In all 34 of these strategically lo- 
cated centers, your films are handled 
by skilled technicians using high-speed 
professional equipment. The exacting 
specifications of the Bureau of Standards 
for archival films are more than met— 
your assurance of puture-perfect records 
year after year! And the job doesn’t 
stop here—after processing, your films 
are carefully inspected for photographic 
quality before they’re returned to you. 

Recordak film can be purchased 
either with or without processing cost 


included. 
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anow use Recordak Microfilming 


ACT NOW ON THIS 


— =RECORDEK 


3 0 - DAY (Subsidiary of Easiman Kodak Company) 
TRIAL OFFER originator of modern microfilming — 


5 now in its 30th year 
Test the new Recordak Reliant Micro- 
filmer with Kodamatic Indexing on the 
job. No rental charge or obligation to 


buy or rent. Make any comparison— 
make any test! 


Pree en ee eee 


RECORDAK CORPORATION 
415 Madison Avenue, New York 17, N. Y. 


Gentlemen: We are interested in Free 30-day Trial of new 
Recordak Reliant Microfilmer with Kodamatic Indexing. 


MAIL 
COUPON TODAY 


MOOS oe es al 


Name Position 


| 


Bank 


Street 


SEE 


**Recordak” is a trademark City State 


slip conse esilmsine alan cipctniscibicbh ah habs dcsslitiinaninilbitinitssedbiadiddsceb snide iiluesinaiadieasl 
January 15, 1958 15 





ae 
= 
png 
— 
Pome 
— 
—4 
ad 
—— 
— 
— 
— 
—— 
tented 
~~ s 
eenell 
-_— 
— 
el 
— 
—— 
—- 
—— 
a, 
ee 
— 
as 
—— 
al 
a 
al 
=— 
anne 
anes 
— 
a 
_——— 
—— 
— 
| 
=— 
el 
— 
= 
ny 
— 
= 
— 
eral 
—— 


\y 
N 
\y 

Ne 


ne | 


AMERICAN TRUST COMPANY 


San. Francisco 


Statement of Condition, December 31, 1957 


RESOURCES 


Cash on Hand and in Banks 
U. S. Government Obligations 
State, County and 
Municipal Bonds 
Other Bonds and Securities 
Stock in Federal Reserve Bank 
Loans and Discounts 
Bank Premises and Equipment 
Other Real Estate 
Customers’ Liability 
under Acceptances 
Accrued Interest Receivable 
and Other Assets 


Total Resources 


$ 282,806,120.14 
402,878,677.58 


80,491,221.52 
34,003,054.48 
2,400,000.00 
850,202,846.88 
16,170,212.42 


1,922,311.76 


11,991,714.91 
$1,682,866, 160.69 


LIABILITIES 


Deposits 


Acceptances Outstanding 


Reserve for Unearned Discount 


Other Liabilities 
Capital Funds: 
1.00 Capital Stock 


Surplus 


Reserve for Interest, Taxes, etc. 


$1,539,688,411.50 
2,228,600.76 
14,636,512.61 
11,575,086.35 
4,189,956.59 


($10.00 par value) $27,812,500.00 


52,187,500.00 
Undivided Profits 30,547,592.88 


Total Liabilities 


110,547,592.88 


$1,682,866, 160.69 


United States Government and other securities carried at $185,437,556.20 are pledged to secure U. S. Government 
Deposits, other public funds, trust deposits, and for other purposes as required or permitted by law. 


FRAZER A. BAILEY 
San Francisco 
WAKEFIELD BAKER 
President, Baker & Hamilton 
KENNETH K. BECHTEL 
Chairman of the Board 
Industrial Indemnity Company 
COLBERT COLDWELL 
Coldwell, Banker & Company 
PETER COOK, JR. 
Rio Vista 
RANSOM M. COOK 
Senior Vice President 
PAUL L. DAVIES 
Chairman of the Board, Food 
Machinery and Chemical Corporation 
CHARLES ELSEY 
San Francisco 
B. R. FUNSTEN 
President, B. R. Funsten & Co. 


DIRECTORS 


HENRY Q. HAWES 
Senior Vice President 
McCann-Erickson, Inc. 
WILLIAM L. KEADY 
President, Fibreboard Paper 
Products Corporation 
HARRIS C. KIRK 
President 
J. R. KNOWLAND 
Publisher, Oakland Tribune 
DANIEL E. KOSHLAND 
President, Levi Strauss & Company 
ROGER D. LAPHAM 
San Francisco 
JAMES K. LOCHEAD 
Piedmont 
DONALD MACLEAN 
President, California and Hawaiian 
Sugar Refining Corporation 


J. W. MAILLIARD, III 
Vice President 
Mailliard & Schmiedell 
DONALD H. McLAUGHLIN 
President, Homestake Mining 
Company 
ROBERT W. MILLER 
Chairman of the Board 
Pacific Lighting Corporation 
GEORGE G. MONTGOMERY 
President, Kern County 
Land Company 
HERMAN PHLEGER 
Brobeck, Phleger & Harrison, 
Attorneys 
ALLAN SPROUL 
Kentfield 
MARK R. SULLIVAN 
President, The Pacific Telephone 
and Telegraph Company 
BEN F. WOOLNER 
Attorney 


95 BANKING OFFICES SERVING NORTHERN CALIFORNIA 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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BUSINESS LOAN DEMAND 
Outlook for the First Half 


How will the demand for commercial and 
industrial loans in the first half of 1958 
compare with the demand in the like per- 
iod of 1957? How will the credit demands 
of individual industries compare with a 


year earlier? 


USINESS will be seeking less bank 
credit in the first half of 1958 
than it did in the first half of 

1957. 

That’s the view of the majority 
of bankers participating in the latest 
BANKERS MONTHLY survey of ex- 
pected loan demand. 


In this survey, BANKERS MONTHLY 
sent out questionnaires to 246 lead- 
ing bankers—most of them presi- 
dents, and received replies from 
154, or 63 per cent. The 154 banks 
represented in the replies have com- 
bined assets of $92 billion, account 
for a major portion of all bank loans 
to American business and industry. 


Participants were asked to con- 
sider not the probable supply of 
loanable funds, but only the ex- 
pected demand for bank credit. The 
level of such demand is one of the 
most sensitive of all indicators of 
general business sentiment. When 
corporations and other businesses 
foresee rising activity, they go to 
the banks for additional funds to 
expand investments in inventory, 
plant and equipment—and vice versa. 

Participants were further asked 
to base their comparisons against 


January 15, 1958 


Following are the composite expectations 
of 154 of the nation’s top bankers. 
banks so represented have combined as- 
sets of $92 billion, account for a major 
portion of all bank loans to American bus- 


The 


iness and industry. 


By ALVIN M. YOUNGQUIST, JR. 


Associate Editor 


‘the first half of 1957, rather than 


the second half. That was, of course, 
because business outstandings at 
banks “normally” decline in the 
early months of the year due to 
seasonal repayments by food proc- 


The Course of 
Business Loans* 
Month Ends 


1953 
1954 


$23.4 
22.8 
21.9 
21.0 
22.5 
22.7 
23.5 
24.7 
26.7 


27.3 
28.4 
29.2 
30.8 


31.0 
32.1 
32.0 
31.9 


*Commercial and industrial loans at weekly 
reporting member banks in leading cities. 
Prior to 1956 agricultural loans also were 
included. 


December 
March 
June 
September 
December 
March 
June 
September 
December 
March 
June 
September 
December 
March 
June 
September 
December 


essors, commodity dealers and whole- 
sale and retail trade concerns. (In 
the first halves of the last three 
years, however, such seasonal re- 
payments were more than offset by 
the borrowings of other industries, 
with the result that total business 
loans rose contra-seasonally.) 


A breakdown of the survey re- 
sults (see page 18) shows this: 88 
of the bankers polled expect the 
demand for commercial and indus- 
trial loans to be smaller in the next 
six months than it was in the like 
period last year; 50 expect the de- 
mand to be “about the same,” and 
only 11 look for a larger demand. 
Those expecting a reduced demand 
for business loans agree that the 
decrease will be ‘moderate.’ 

The majority of survey partici- 
pants believe the expected drop in 
business loan demand will center in 
two industry groups: 

@ The metals and metal products 
industries, including manufacturers 
of machinery and_ transportation 
equipment. 

@ Trade—wholesale and retail. 


As many as 96 of the bankers 
polled anticipate a smaller loan de- 
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Industry Group 


Food, Liquor and Tobacco 


Metals and Metal Products 


Commodity Dealers 
Sales Finance Companies 


Construction 


mand from the metals and metal 
products group; and 18 of these 
think such demand will be down 
“sharply.” Significantly, it was this 
same group that led the parade of 
borrowers in 1955, 1956 and the 
first half of 1957. During that two- 
and-a-half-year period, the metals 
and metal products industries hiked 
their indebtedness at the nation’s 
weekly reporting banks by a thump- 
ing $2.6 billion. 

Consensus of the survey partici- 
pants is that credit demands of the 
seven remaining industry classifica- 


tions (see chart) will be ‘‘about the- 


same”’ as a year earlier. The survey 
indicates, however, that if any sig- 
nificant changes in the demands of 
these groups should occur, such 
changes probably would be on the 
“down” side. Lone exception: the 
public utility-transportation group, 
which seems more likely to increase 
its bank borrowings than to reduce 
them. 


The anticipated decrease in the 
credit demands of business is based 
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Textiles, Apparel and Leather 


Petroleum, Coal, Chemicals, Rubber 
Trade—Wholesale and Retail 


Public Utilities, Transportation 





All Commercial and Industrial 


THE OUTLOOK FOR BUSINESS LOAN DEMAND 
AS TOP BANKERS SEE IT 


First Half of 1958 Compared With First Half of 1957 





Up Up About 


0 4 109 
0 10 53 
1 19 28 
i 19 70 
0 12 56 
0 9 65 
0 4] 62 
0 43 71 
2 40 
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partly on the belief that over-all 
business spending on inventory, plant 
and equipment will decline, and 
partly on the expectation of some 
further shift of financing from the 
banks to the capital market. 

That business capital expenditures 
are likely to decline in the months 
just ahead is also confirmed by the 
latest survey conducted by the Se- 
curities & Exchange Commission and 
the Department of Commerce. That 
survey indicates that plant and equip- 
ment outlays in the first quarter of 
1958 will be at a seasonally adjusted 
‘annual rate of $35.5 billion—5 per 
cent below the record 1957 average 
rate. Durable goods manufacturers 
have scheduled larger than average 
declines in the first quarter, while 
public utilities expect a modest in- 
crease. 

A shift of financing from the banks 
to the capital market became ap- 
parent last year. During 1957 cor- 
porate securities outstanding in- 
creased by about $11.5 billion, com- 
pared with increases of $8.5 billion 





Number of Bankers 


Sharply Moderately The Same Moderately Sharply 












Down Down No 


Opinion 














26 0 15 
59 0 32 
78 18 10 
35 2 28 
82 ] 3 
50 2 28 
47 2 2 
30 2 8 
32 5 3 






88 0 3 


in 1956 and $6.9 billion in 1955. 
Meanwhile, commercial and indus- 
trial loans outstanding at the weekly 
reporting banks* rose by only $1.0 
billion, vs. rises of $4.7 billion in 
1956, $4.3 billion in 1955. 


What’s more, business loans ac- 
tually declined between mid-1957 
and year’s end. Not once before in 
the last decade had such loans de- 
clined during the second half of the 
year. 

Results of the latest BANKERS 
MONTHLY survey of expected loan 
demand would strongly indicate that 
business borrowings from banks are 
headed still lower in the first half 
of 1958 despite the prospect of 
further easing in the credit policies 
of the Federal Reserve Board. 


*The weekly reporting banks account for about 
70 per cent of all business loans. 

For names of survey participants, 
see page 20. For appraisals of the 
first-half outlook by industry leaders, 
see page 38. 
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When standard reports aren’t enough... 


it’s time to call Division F 


yj pod TURN Up—those lending situations where local and 
standard information just isn’t sufficient to make a sound 
lending decision. 


That’s the time to call Division F at The First National 
Bank of Chicago. At our bank each of the 10 Divisions of 
the Commercial Department serves one group of industries 
exclusively. And upon the request of a correspondent, 
Division F men get in touch with appropriate officers of 
the other Divisions in order to supply additional tech- 


nical and statistical information which may be required. 

It’s rewarding to be in a correspondent relationship with 
a significant bank—one as important, nationally and inter- 
nationally, as The First National of Chicago. 

We invite those correspondents who now use the services 
of the First to investigate all the aids we place at their 
disposal. And if you do not have a correspondent relation- 
ship with us, consider this a cordial invitation to call a 
banker from the First who will be pleased to talk to you. 


The First National Bank of Chicago 


Dearborn, Monroe & Clark Streets + 


Building with Chicago since 1863 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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ALABAMA 


JOHN S$. COLEMAN, Chm., Birmingham Trust National Bank 
JOHN A. HAND, Pres., First National Bank of Birmingham 
J. FINLEY MCRAE, Pres., Merchants National Bank of Mobile 
H. A. PHARR, Pres., First National Bank, Mobile 


ARIZONA 


CARL A. BIMSON, Pres., Valley National Bank, Phoenix 
W. R. MONTGOMERY, Pres., Bank of Douglas, Phoenix 


CALIFORNIA 


EDWIN E. ADAMS, Pres., Bank of California, San Francisco 

$. CLARK BEISE, Pres., Bank of America, San Francisco 

ANDERSON BORTHWICK, Pres., First National Trust & Savings 
Bank of San Diego : 

ROY A. BRITT, Pres., Citizens National Trust & Savings Bank 
of Los Angeles 

T. P. coATS, Chm. & Pres., First Western Bank & Trust Co., 
San Francisco : 

1. W. HELLMAN, Pres., Wells Fargo Bank, San Francisco 

A. J. SUTHERLAND, Sr. VP, Security-First National Bank, San 
Diego 





COLORADO 
MAX G. BROOKS, Pres., Central Bank & Trust Co., Denver 
STEWART COSGRIFF, Pres., Denver National Bank 
JOHN EVANS, Pres., First National Bank of Denver 
NEIL F. ROBERTS, Exec. VP, United States National Bank, Denver 
CONNECTICUT 
JOSEPH H. ALLEN, Pres., First National Bank & Trust Co., of 
New Haven 3 
OSTROM ENDERS, Pres., Hartford National Bank & Trust Co. 
LEWIS A. SHEA, Pres., Connecticut National Bank, Bridgeport 
DELAWARE 
EDWIN P. NEILAN, Pres., Equitable Security Trust Co., Wilming- 
ton 
DISTRICT OF COLUMBIA 


DANIEL W. BELL, Chm. & Pres., American Security & Trust Co. 







FLORIDA 


RALPH W. CRUM, Pres., First National Bank of Miami ; 
F. W. NORRIS, Pres., Barnett National Bank, Jacksonville 
c. c. SPACE, VP, Atlantic National Bank of Jacksonville 


GEORGIA 





MILLS B. LANE, JR., Pres., Citizens & Southern National Bank, 
Atlanta 

EDWARD D. SMITH, Pres., First National Bank of Atlanta 

CHARLES E. THWAITE, JR., Pres., Trust Company of Georgia, 
Atlanta 


IDAHO 


RALPH J. COMSTOCK, Pres., First Security Bank of Idaho, Boise 
JOHN A. SCHOONOVER, Pres., Idaho First National Bank, Boise 


ILLINOIS 


FRANK G. ANGER, Pres., Chicago National Bank 

DAVID M. KENNEDY, Pres., Continental Illinois National Bank & 
Trust Co. of Chicago 

ARTHUR T. LEONARD, Pres., City National Bank & Trust Co. 
of Chicago 

HOMER J. LIVINGSTON, Pres., First National Bank of Chicago 

ROBERT E. STRAUS, Pres., American National Bank & Trust Co. 
of Chicago 

EUGENE 8S. WILLIAMS, Pres., National Stock Yards National Bank 
of National City 





PARTICIPANTS IN SURVEY 


KENNETH V. ZWIENER, Pres., Harris Trust & Savings Bank, 


Chicago 


INDIANA 


E. J. HENDERSON, VP, Merchants National Bank & Trust Co., 
Indianapolis 

A. D. MILTEER, Pres., Gary National Bank 

WILSON MOTHERSHEAD, Pres., Indiana National Bank of India- 
napolis 





IOWA 


CALVIN W. AURAND, Pres., Iowa-Des Moines National Bank 


W. G. KANE, VP, Central National Bank & Trust Co., Des Moines 


KANSAS 
C. J. CHANDLER, Pres., First National Bank in Wichita 


KENTUCKY 


MERLE E. ROBERTSON, Chm. & Pres., Liberty National Bank & 
Trust Co. of Louisville 





LOUISIANA 


J. W. BAKER, Pres., Commercial National Bank, Shreveport 
WALTER B. JACOBS, Pres., First National Bank of Shreveport 


MARYLAND 


W. BLADEN LOWNDES, Pres., Fidelity-Baltimore National Bank 
JAMES W. MCELROY, Pres., First National Bank of Baltimore 
ROBERT G. MERRICK, Pres., Equitable Trust Co., Baltimore 
J. ROBERT SHERWOOD, Pres., Suburban Trust Co., Hyattsville 


MASSACHUSETTS 


LLOYD D. BRACE, Pres., First National Bank of Boston 

EDWARD L. CLIFFORD, Pres., Worcester County Trust Co. 

H. FREDERICK HAGEMANN, JR., Pres., Rockland-Atlas National 
Bank of Boston 

WILLIAM D. IRELAND, Pres., Second Bank-State Street Trust Co., 
Boston 

HORACE SCHERMERHORN, Pres., National Shawmut Bank, Boston 


MICHIGAN 


G. E. MERRILL, Pres., Genesee Merchants Bank & Trust Co., Flint 

CARL H. MORGENSTERN, Pres., Old Kent Bank & Michigan Trust 
Co., Grand Rapids 

HOWARD P. PARSHALL, Pres., Bank of the Commonwealth, Detroit 

RAYMOND T. PERRING, Pres., Detroit Bank & Trust Co. 

JOHN A. STEWART, Pres., Second National Bank of Saginaw 





MINNESOTA 


EDWARD C. BROWN, Exec. VP, First National Bank of St. Paul 
JOHN A. MOORHEAD, Pres., Northwestern National Bank of 
Minneapolis 










MISSISSIPPI 


W. P. MCMULLAN, Pres., Deposit Guaranty Bank & Trust Co. 
Jackson 





MISSOURI 


TAYLOR S. ABERNATHY, Pres., First National Bank of Kansas City 

KENTON R. CRAVENS, Pres., Mercantile Trust Co., St. Louis 

JAMES P. HICKOK, Pres., First National Bank in St. Louis 

RUFUS CROSBY KEMPER, Chm. & Pres., City National Bank & 
Trust Co., Kansas City 


NEBRASKA 


W. & MILLARD, JR., Pres., Omaha National Bank 
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Listen to DON WILSON— 
When it comes to property insurance, the man to see 
is The Home Insurance agent in your town. 


And listen to the JACK BENNY SHOW every Sunday 
over your local CBS Radio station, 


sponsored by = HOME 
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Home Office: 59 Maiden Lane, New York 8, N. Y. 
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NEW JERSEY 
COWLES ANDRUS, Pres., County Bank & Trust Co., Paterson 


JOHN C. BARBOUR, Pres., Passaic-Clifton National Bank & Trust’ 


Co 


C. J. BERTHEAU, Pres., Peoples Trust Co. of Bergen County, 
Hackensack 

ROBERT G. COWAN, Pres., National Newark & Essex Banking Co. 

ROY F. DUKE, Pres., Fidelity Union Trust Co., Newark 

WILLIAM J. FIELD, Pres., Commercial Trust Co. of New Jersey, 
Jersey City 

ge oe KNEPPER, Pres., First Camden National Bank & Trust 

0. 


BENJAMIN P. RIAL, Pres., First National Bank & Trust Co. of 
Paterson 


NEW YORK 


HULBERT S. ALDRICH, Pres., New York Trust Co. 

GEORGE CHAMPION, Pres., Chase Manhattan Bank, NYC 

STUART W. CRAGIN, Sr. VP, J. P. Morgan & Co., NYC 
BERNARD E. FINUCANE, Pres., Security Trust Co. of Rochester 


W. GORDON FURLONG, VP, National Commercial Bank & Trust 
Co. of Albany 


Guaranty Trust Co. of New York 

HOLLIS E. HARRINGTON, Pres., State Bank of Albany 

EUGENE S. HOOPER, Pres., Manufacturers Trust Co., NYC 

CARL H. MAAR, Pres., Lincoln National Bank & Trust Co. of 
Syracuse 

JOSEPH A. MCFADDEN, VP, Chemical Corn Exchange Bank, NYC 

GEORGE A. MURPHY, Pres., Irving Trust Co., NYC 


GEORGE A. NEWBURY, Pres., Manufacturers & Traders Trust Co., 
Buffalo 


ROBERT G. NORWOOD, VP, Hanover Bank, NYC 

JOHN W. REMINGTON, Pres., Lincoln Rochester Trust Co. 

— * ROCKEFELLER, Pres., First National City Bank of New 

or 

— T. ROTH, Pres., Franklin National Bank of Long Is- 
an 

T. J. SHANAHAN, Pres., Federation Bank & Trust Co., NYC 

R. S. STILLMAN, Pres., Grace National Bank, NYC 

JOHN T. SULLIVAN, Pres., Marine Midland Trust Co. of Central 
N. Y., Syracuse 

WALTER E. VAN DER WAAG, Pres., Meadow Brook National Bank 
of Nassau County, West Hempstead 

J. H. WURTS, Pres., Marine Midland Trust Co. of Southern N. Y., 
Elmira 

W. NIVER WYNKOOP, Pres., First Trust & Deposit Co., Syracuse 


NORTH CAROLINA 


ADDISON H. REESE, Pres., American Trust Co., Charlotte 


JOHN F. WATLINGTON, JR., Pres., Wachovia Bank & Trust Co., 
Winston-Salem 


OHIO 


FRANCIS H. BEAM, Pres., National City Bank, Cleveland 

WALTER H. J. BEHM, Pres., Winters National Bank & Trust Co., 
Dayton 

HARRY F. BURMESTER, Pres., Union Commerce Bank, Cleveland 

FRED A. DOWD, Pres., First National Bank of Cincinnati 

LORING L. GELBACH, Pres., Central National Bank of Cleveland 

G. CARLTON HILL, Pres., Fifth Third Union Trust Co., Cincinnati 

WILLIAM A. MITCHELL, Pres., Central Trust Co., Cincinnati 

EDSON A. OBERLIN, JR., Pres., Firestone Bank, Akron 

/— E. STEVENSON, Pres., Huntington National Bank of Colum- 
us 

C. W. ULLMAN, Pres., Dollar Savings & Trust Co., Youngstown 


FRANK J. VAN LAHR, Pres., Provident Savings Bank & Trust Co., 
Cincinnati i 


OKLAHOMA 


W. A. BROWNLEE, Pres., National Bank of Tulsa 


HARVEY P. EVEREST, Pres., Liberty National Bank & Trust Co. of 
Oklahoma City 


C. & vose, Pres., First National Bank & Trust Co., Oklahoma 
Yity 
OREGON 


E. C. SAMMONS, Pres., United States National Bank of Portland 
C. B. STEPHENSON, Pres., First National Bank of Portland 
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PENNSYLVANIA 


FRANK E. AGNEW, JR., Pres., Peoples First National Bank & 
Trust Co., Pittsburgh 


M. A. CANCELLIERE, Pres., Western Pennsylvania National Bank, 
McKeesport 

JOHN MCDOWELL, Exec. VP, Philadelphia National Bank 

LAWRENCE N. MURRAY, Pres., Mellon National Bank & Trust Co., 
Pittsburgh 

PHILIP S. SHOEMAKER, VP, Fidelity Trust Co., Pittsburgh 


CASIMIR A. SIENKIEWICZ, Pres., Central-Penn National Bank of 
Philadelphia 


RHODE ISLAND 


T. DAWSON BROWN, Pres., Industrial National Bank of Providence 


HARRY B. FREEMAN, Pres., Rhode Island Hospital Trust Co., 
Providence 


SOUTH CAROLINA 


W. W. MCEACHERN, Pres., South Carolina National Bank, Charles- 
ton 


TENNESSEE 


JOHN E. BROWN, Pres., Union Planters National Bank of Memphis 
SAM M. FLEMING, Pres., Third National Bank in Nashville 
P. . HOUSTON, JR., Pres., First American National Bank, Nash- 
ville 
W. ROY MEYERS, Pres., Hamilton National Bank, Chattanooga 
HOWARD P. PRESTON, Pres., Hamilton National Bank, Knoxville 
J. L. ROSS, Pres., National Bank of Commerce in Memphis 
NORFLEET TURNER, Pres., First National Bank of Memphis 


TEXAS 


JAMES W. ASTON, P «: iepublic National Bank of Dallas 
MILTON F. BROWN, Pres., Mercantile National Bank at Dallas 
R. P. DOHERTY, Pre:., National Bank of Commerce of Houston 
J. A. ELKINS, JR., Pres., First City National Bank of Houston 
T. C. FROST, Pres., Frost National Bank, San Antonio 

GEORGE G. MATKIN, Pres., State National Bank of El Paso 
HARRIS MCASHAN, Pres., Texas National Bank of Houston 

A. G. MCNEESE, JR., Pres., Bank of the Southwest, Houston 

F. M. SMITH, Pres., National Bank of Commerce, San Antonio 
ESTIL VANCE, Pres., Fort Worth National Bank 


UTAH 


GEORGE S. ECCLES, Pres., First Security Bank of Utah, Salt Lake 
City 
REED E. HOLT, Pres., Walker Bank & Trust Co., Salt Lake City 


VIRGINIA 


H. H. AUGUSTINE, Pr>s., State-Planters Bank of Commerce & 
Trusts, Richmond 

T. C. BOUSHALL, Chm. & Pres., Bank of Virginia, Richmond 

ROBERT T. MARSH, JR., Pres., First & Merchants National Bank 
of Richmond 

W. HARRY SCHWARZSCHILD, JR., Pres., Central National Bank of 
Richmond 


WASHINGTON 


C. F. FRANKLAND, Pres., Pacific National Bank, Seattle 

JOSHUA GREEN, JR., Pres., Peoples National Bank of Wash- 
ington, Seattle 

FRANK E. JEROME, Pres., Seattle-First National Bank 

CARL L. PHILLIPS, Pres., National Bank of Washington, Tacoma 

D. E. WALLACE, Pres., Old National Bank of Spokane 


WISCONSIN 


WILLIAM G. BRUMDER, Chm. & Pres., First Wisconsin National 
Bank of Milwaukee 
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how to get the money to make the money 


How can you increase your bank’s de- 
posits so you can make more loans, more 
profit? That’s 1958’s big challenge, big 
opportunity. Some bankers try it with 
advertising. Others raise savings interest 
rates. But facts prove nothing increases 
deposits (and depositors) like new or mod- 
ernized banking quarters. It’s growth that 
is immediate—and continuous! Proof? In 
1956 alone, banks which began operating 
that year in quarters modernized by Bank 


Building Corporation showed deposits 
gains over triple the national average! 
Bank Building clients traditionally show 
new business gains far above their com- 
petitors—because their new quarters are 
planned for profit, planned by experienced 
specialists to attract and hold new cus- 
tomers. For a factual report on the results 
of a well-planned modernization, write 
today for ‘‘What Happens After a Bank 
Modernizes?”’ No obligation, of course. 
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AMERICA 
ST. LOUIS, 1130 Hampton Avenue 
NEW YORK «+ CHICAGO + AUSTIN * SAN FRANCISCO «+ ATLANTA 
Operating Outside the Continental U.S. as: Bank Building Corporation, International + Subsidiary: Design, Inc. 


Bank Building clients who 
opened in their new quarters 
in 1956 increased deposits an 
average of 9.42%, compared 
to 2.89% national average 
gain. From “What Happens 
After a Bank Modernizes?” 
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how to get the money to make the money 


How can you increase your bank’s de- 
posits so you can make more loans, more 
profit? That’s 1958’s big challenge, big 
opportunity. Some bankers try it with 
advertising. Others raise savings interest 
rates. But facts prove nothing increases 
deposits (and depositors) like new or mod- 
ernized banking quarters. It’s growth that 
is immediate—and continuous! Proof? In 
1956 alone, banks which began operating 
that year in quarters modernized by Bank 


Building Corporation showed deposits 
gains over triple the national average! 
Bank Building clients traditionally show 
new business gains far above their com- 
petitors—because their new quarters are 
planned for profit, planned by experienced 
specialists to attract and hold new cus- 
tomers. For a factual report on the results 
of a well-planned modernization, write 
today for ‘‘What Happens After a Bank 
Modernizes?”’ No obligation, of course. 
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to 2.89% national average 
gain. From “What Happens 
After a Bank Modernizes?” 














Which Way? A Long Look Ahead 


The American People, says this veteran economist, must endure the 






cyclical adjustments which alone can hold the various segments of a private 
enterprise economy in a condition of balance, or allow the maladjustments 
that arise from time to time to become absorbed into an increasingly social- 


ized economy. 


HILE driving through northern 
Wisconsin some time ago, 
I came to a country cross 

roads and was uncertain which way 

to go. I asked a man who happened 
to be standing at the corner: “If 

I take this road to the left, will it 

Pte: 208 GUE ME ce NS... - 

“Not necessarily” he replied. ‘Well, 

if I take so and so, can I get to...... 

Se ee cau ?”’ “Not necessarily,” he 

replied. And try as I would, I couldn’t 

get anything out of him but ‘Not 
necessarily,” and just had to. drive 
on and wait to see where I came out. 

At the time I thought he ought to 

be in an asylum; I’ve decided since 

that he might be presidential timber. 

There are so many questions to 

which that is about the only safe 

answer. Are we heading straight into 

Socialism? Not necessarily. Will in- 

flation continue indefinitely? Not 

necessarily. Are we going into a 

period of deflation? Not necessarily. 

Are we heading for a depression? 

Not necessarily. 


During the depression years of 
the 30’s it was possible to diagnose 
many of the disparities, distortions, 
and rigidities that characterized the 
period and to point out the direction 
in which these factors were operating. 
Similar disparities and rigidities are 


apparent in the present situation, 


and it is tempting to analyze their 
operation and effects on the basis 
of past experience. 


But past experience is like an old 
road map through areas where routes 
and highways have undergone violent 
change. Some of the old highways 
are still there, and some have been 
abandoned. So many areas of private 
enterprise have drifted into Govern- 
ment control, and so many new 
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By HERBERT D. SIMPSON* 


Professor Emeritus of Public Finance 
Northwestern University 


agencies and forces have come into 
play, that the considerations on 
which former analyses were based 
are no longer applicable. The sit- 
uation confronting us now is different 
from any that we have ever en- 
countered before, and any analysis 
of its implications must be based 
largely on present conditions and 
the events that gave rise to them. 


In the first place, any current 
analysis must confront two alterna- 
tives: 


|. Socialism 


If we are heading straight into 
Socialism, by either the long route 
or the short one, these maladjust- 
ments will have no effects; that is 
no cyclical effects. The agricultural 
over-production, the labor monopo- 
lies, the excess manufacturing ca- 
pacity, where such exists, excessive 
inventories, unwieldy volume of 
credit—these will all be absorbed 
by the socialist system. At what 
cost no one can say, but at least 
there will be no financial collapse, 
because there will be no private 
financial structure to collapse. 


ll. Return to Private Enterprise 


If, on the other hand, we work 
out a return to private enterprise, 
we again confront two alternatives 
in that area, namely, reliance upon 
Government Policy and the exercise 
of private initiative. 


A. Government Policy 
Government policy could be the 
determining factor, even within the 


“Author af Purchasing Power and Prosperity, The 
Foundation Press, 1936, cited in Bankers Monthly 
editorials of June, 1953 and 1954. 














framework of a system of private 
enterprise. The National Govern- 
ment, could, for example, adopt a 
policy of continual inflation for the 
next twenty years or so, as it has 
for the past twenty-three years. 
It is pure propaganda, not eco- 
nomics, when labor leaders and man- 
ufacturers blame each other for in- 
flation, and when it is alleged that 
people in general are spending too 
much—in spite of the constant ex- 
ample of waste and extravagance 
afforded by the National Govern- 
ment itself. But none of these are 
causes; they are all results—-the 
perfectly normal results—of infla- 
tion. 

Inflation began with the debase- 
ment of the currency in 1934, which 
reduced the gold content of the dollar 
to 59 cents and increased the number 
of dollars that could be made from 
a given quantity of gold by 69.33 
per cent. The increase in currency 
had no effect during the depression, 
because business men, deterred by 
government policies and other fac- 
tors, hesitated to make commit- 
ments for the future, and the excess 
money piled up idly in the banks. 
It took effect with a vengeance, 
however, with the outbreak of the 
World War in 1939 and our en- 
trance into it'in 1941. 


Inflation received a powerful re- 
inforcement in 1946, when Congress 
reduced the gold reserve back of 
the Federal Reserve notes from the 
previous 40 per cent to 25 per cent, 
increasing the volume of paper cur- 
rency that could be issued on a 
given quantity of gold by 170.93 
per cent. 

All this currency inflation was 
accompanied by the accumulation 
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of a huge national debt, which has 
continued to increase under the 
present administration, and which 
has swelled bank deposits and the 
volume of currency in circulation. 
Furthermore, most of the things 
that have happened in the past 
twenty years have tended to in- 
crease the velocity of turn-over of 
both money and bank deposits. So 
that the wonder is that prices haven’t 
trebled or quadrupled instead of 
merely doubling. The chief factor 
preventing such a result has been, 
of course, the enormous increase in 
the production of goods throughout 
this period, brought about largely 
by scientific and technological de- 
velopments. 


The question is often asked, how 
long can inflation continue? Un- 
fortunately it can continue indef- 
initely, and has been continued, 
with occasional interruptions and 
reactions, ever since the invention 
of money. In the long period when 
cattle served as money, inflation 
must have been difficult, though 
Daniel Drew later devised a method 
for the dilution of cattle by feeding 
them salt and giving them barrels 
of water just before they went into 
the weighing yards in New York 
and Brooklyn. But with the adop- 
tion of coinage and the development 
of banking, debasement of the cur- 
rency became a regular governmen- 
tal process, which few governments 
have had the honesty and moral 
character to resist. Particularly in 
a country with the wealth and re- 
sources of the United States, there 
is no economic limit, within the 
range of visibility, that would neces- 
sarily put a stop to a gradual and 
continuous inflation; and as long as 
the Government continues to rob 
minority groups for the benefit of ma- 
jority or politically powerful groups, 
there is no political limit. 


Inflation, however, generally in- 
volves injustices, maladjustments, 
and distortions which eventually de- 
velop opposition and reaction. In 
the present situation various govern- 
ment officials and agencies have 
announced determined measures to 
halt further inflation. Past exper- 
ience has taught us to take these 
governmental announcements with 
a grain of salt, but in the present 
situation there are some grounds 
for assuming that these statements 
represent a determined policy on 
the part of the National Government. 
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No official or representative of 
Government, so far as we know, 
has ever suggested any steps toward 
actual deflation; and the sentiment 
has frequently been expressed that 
any symptoms of deflation would 
be a signal for prompt reversal of 
Government policy. So that it may 
be assumed that Government policy 
is directed solely toward stopping 
any further inflation, in the hope 
that prices and business policies 
will be stabilized somewhere near 
their present levels. 


On this assumption, it is difficult 
to see how Government policy would 
affect the general economy to any 
greater extent than imposing a period 
of comparative stability in place of 
a considerable amount of speculative 
extension. This in itself would com- 
pel some readjustment of business 
policies, including some _ postpone- 
ment of capital expansion by busi- 
ness concerns, some decrease in 
housing and other private construc- 
tion, some reduction of inventories, 
smaller wage increases, perhaps some- 
what less liberal consumer spending. 
Some business concerns which can 
operate in a period of rising prices 
become marginal and are weeded 
out in a period of stable prices. But 
none of the readjustments brought 
about by merely stable prices ap- 
pear to be severe. 


Of course, on the other hand, it 
is entirely possible for rampant spec- 
ulation and financial excesses to 
continue in spite of a relative stabil- 
ity of prices. We had such a period 
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in the 20’s. But that was a sta- 
tistical more than an”actual stability, 
in which sharply advancing prices 
in some areas, such .as urban real 
estate and securities, were offset 
by declining prices in other areas, 
such as farms and agricultural prod- 
ucts, with the result that price 
indexes made a comparatively hori- 
zontal line. That was a “split level’ 
price structure, in which the average 
level had little significance. There 
may be some split-level elements 
in our present price structure, but 
they have not yet emerged as clearly 
as in the 20’s. 

On the whole, therefore, the 
reasonable probability appears to 
be that Government policy will be 
anti-inflationary, and that such pol- 
icy in itself will have no seriously 
disturbing effects upon the economy. 
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B. Areas of Private Initiative 


The problem remains then: How 
will the various sectors of the private 
economy operate— 

(1) with a Government policy that 
is no longer definitely infla- 
tionary, but 

(2) with all the “built-in” stab- 
ilizers still operating? 





Perhaps we should attempt some 
inventory of the operation of these 
factors in a few specific areas. 



















1. The Banks 


Here Government agencies and 
policies are dominant factors. With 
the Federal Reserve regulation of 
bank credit through control of the 
reserve requirement and the dis- 
count rate and through other pol- 
icies of credit restraint, with deposit 
insurance, and with the larger pro- 
portion of Government securities in 
bank portfolios than formerly, it 
is difficult to visualize anything more 
than a temporary shrinkage of earn- 
ings and perhaps temporary losses 
through the sale of investments in 
order to replenish bank reserves. 
When we add to this the stronger 
managements of the banks, it is 
apparent that we need anticipate 
no serious impairment of the sound- 
ness of the banking system under 
any foreseeable conditions. 


© The president of every commercicl bank, every trust company 
and every mutual savings bank in the U.S. 


® Key bank directors, vice presidents, cashiers, trust invest- 
ment officers. 


® Investment bankers and brokers: every member firm of the 
NYSE, plus major non-member investment banking houses. 


© Financial officers of leading commercial, industrial, trans- 
portation and utility corporations. 
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2. General Credit Situation 


If we were to anticipate that the 
prolonged period of inflation would 
be followed by a sharp recession of 
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prices and values, the huge volume 
of credit outstanding would be a 
cause of apprehension. Any sharp 
decline of values would uncover 
large areas of vulnerability. But 
with Government policies directed 
merely toward preventing further 
inflation and toward reaching some 
degree of stabilization at or near 
present levels, and with a sound 
banking structure, it is difficult to 
detect any serious threat to our gen- 
eral credit structure. 

In the mortgage field we have the 
stabilizing influence of F. H. A. 
insurance and V. A. guarantees. 
These will not prevent losses, but 
they should prevent losses from 
ramifying into the general credit 
structure. Of probably more sig- 
nificance is the prevalence of long 
term, amortized types of mortgages 
in place of the more hazardous types 
of former periods. Instalment and 
other forms of consumer credit are 
at least somewhat shored up by 
Social Security payments, unemploy- 
ment compensation, and the private 
pension plans of corporations and 
labor unions. There will be some 
defaults; some commercial credit and 
some instalment paper will go sour; 
but again it is difficult to visualize 
any development that will seriously 
impair our general credit structure. 


3. The Farm Situation 


The farm situation is bad enough. 
But agriculture in the United States 
has moved over into the Socialized 
area, where losses and mistakes are 


Source of graphs: Board of Governors of The 
Federal Reserve System. 
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absorbed by the Government and 
paid for out of taxation. And as long 
as the taxpayer continues to carry 
the cost, we need anticipate no 
other financial disturbance. 


4. Highways and Public Construction 


The highway program has vir- 
tually been taken over by the Na- 
tional Government. With the Fed- 
eral gasoline and excise taxes and 
the unlimited taxing powers of the 
National Government, it should be 
able to continue the program in- 
definitely. State and local govern- 
ments have sufficiently liberal rev- 
enues, in sales, gasoline, and property 
taxes, to enable them to continue 
needed public construction through 
any foreseeable period. 


5. Capital Expenditures. 


Here we have an area which, so 
far as corporate and individual bus- 
inesses are concerned, is_ subject 
almost entirely to individual con- 
trol. In former times we would have 
looked, sooner or later, for a sharp 
contraction of capital expenditures 
for plant and equipment, on account 
of the dubious outlook for sales and 
prices, the necessity of conserving 
resources for times of possible trouble, 
and on account of high interest 
rates and poor markets for new 
securities. And it is difficult to see 
why the same considerations should 
not apply at the present time or at 
some time in the not too remote 
future. 


The effects may be modified some- 
what by the fact that the National 
Government will presumably con- 
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tinue its expenditure, including cap- 
ital expenditure, in connection with 
defense, foreign aid, the highway 
program, and other economic activ- 
ities of the National Government, 
and that state and local govern- 
ments presumably will continue a 
considerable amount of capital ex- 
penditure. On account of these and 
other factors business expenditures 
for new plant and equipment do 
not bulk as large, proportionately, 
in the total economy as formerly, 
and their effects may be modified 
accordingly. But substantial con- 
traction and postponement in this 
area seem unavoidable, with their 
normal impacts on employment, wage 
incomes, and the general economy. 


6. Inventories 


Here is another area entirely sub- 
ject to private control. In former 
times inventories were subject to 
sharp contraction when prices began 


to give way or the future looked 
dubious. 


The same considerations would 
seem to apply now and presumably 
with the same results. Any general 
liquidation or rapid reduction of 
inventories would make considerable 
impact on the price structure, em- 
ployment, and on the level of profits. 


7. Housing and Private Construction 

Here is still another area of private 
initiative and control, but subject 
in considerable degree to the policies 
of the FHA, VA, and FNMA, and 
influenced directly by Federal Re- 
serve policy on interest rates. It is 
an area in which analysis is difficult, 
on account of the numerous factors— 
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social, economic, and psychological — 
that affect the demand for housing. 

Perhaps we may try one over-all 
statistical approach. In 1940. the 
number of dwelling units recorded 
by the United States Census was 
26.5 per cent of the total population. 
If we apply that percentage to the 
present population, we would expect 
approximately 45,350,000 dwelling 
units. There are approximately 
55,300,000 reported by the Census 
at the present time. The problem 
lies in that extra ten million units. 

In former times we would have 
assumed that this extra number of 
housing units represented the “‘elas- 


ticity’’ of housing demand, its ability 


to expand in good times and con- 
tract in hard times. We expected 
folks to “double up” in hard times 
and create a surplus of housing 
units on the market. That may be 
the situation now, in which case we 
would expect a surplus of some 
millions of housing units to emerge 
sooner or later. 

But not necessarily. It may be 
that wealth and income have in- 
creased to a point at which more 
housing per unit of population has 
become a permanent part of the 
American standard of living. We do 
not know how many single persons, 
who used to be satisfied to find a 
“room,” now must have an apart- 
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ment; how many widows still main- 
tain a whole house for themselves; 
how many young married people 
must have a house or apartment 
immediately, instead of living with 
their folks for a year or two; how 
many two-house families, like two- 
car families, have become a perma- 
nent feature of life in the United 
States. If these and other additions 
to housing demand prove to be 
permanent, then there is no housing 
surplus. 


It is only reasonable to suppose 
that there rust still be some element 
of elasticity in housing demand— 
some people whose housing demand 
will vary with the level of prices and 
rents and with the general level of 
prosperity at the time. We would 
be inclined to reason, therefore, that 
this excess of housing units contains 
two segments: one representing a 
permanent addition to the American 
standard of living and one repre- 
senting the element of elasticity in 
housing demand. We would expect 
the latter element to emerge, sooner 
or later, as a housing surplus and to 
bring about a considerable reduction 
in housing construction. 


8. Labor 


If there should develop a sharp 
reduction in inventories, in capital 
expenditures for plant and equip- 
ment, and in housing construction, 
this could be expected to produce 
considerable unemployment in these 
and related fields. There would pre- 
sumably be less readiness on the 
part of employers to acquiesce in 
wage increases. Labor organization 
demands would presumably shift 
somewhat from wage increases to 
hours, tenure, and “‘fringe’’ benefits 
which do not impinge so directly 
upon labor costs. 


There would certainly be an in- 
crease in labor efficiency, which 
would materially reduce the actual 
labor cost per unit of product. The 
Commerce Department’s figure for 
increasing productivity per man-hour 
has often been misquoted to imply 
increasing efficiency on the part of 
labor; whereas that figure registers 
total productivity in terms of man- 
hours only as a convenient unit of 
measurement, regardless of the cause 
of the increase or of the various 
factors that may have contributed 
to it. 


For past decades there has been 
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a spectacular increase in total pro- 
ductivity, brought about chiefly by 
scientific discoveries, technological 
developments, improvements in or- 
ganization and management, and in 
large measure by the outright sub- 
stitution of machinery and mechan- 
ical processes for human labor. In 
agriculture a similar increase in pro- 
ductivity per man-hour has _ been 
brought about by the substitution 
of machinery for hand labor, by the 
development of superior breeds of 
livestock and superior varieties of 
grain, fruits and fibers, and by many 
factors other than the character of 
farm labor. 


Actually there has been no in- 
crease in labor efficiency. For many 
years now we have been in a period of 
decreasing labor efficiency in offices, 
stores, factories, and in most com- 
mercial and industrial fields. Whether 
the scientists and technologists will 
be able to keep up the improvement 
indefinitely, in spite of a general 
decline in labor efficiency, remains 
to be seen. 


9. Consumer Expenditure 


There is currently a great deal of 
discussion on the part of financial 
writers and investment services as 
to whether consumer expenditure 
will continue to hold up. Our only 
comment here would be that the 
barometric character of the con- 
sumer has been greatly exaggerated. 
The consumer, as such, has rarely 
been a leader or initiatar; normally 
he is a more or less passive follower. 
He follows the rain and the sun- 
shine, like the rainbow, and has 
about as much prophetic character. 


In his total expenditure he follows 
general economic conditions, spend- 
ing liberally in good times and re- 
trenching grudgingly in bad times. 
In apportioning expenditure among 
different interests, he follows pretty 
much custom and social pressures, 
buying colonial houses at one time, 
bungalows at another, and car ports 
and ‘‘crawl spaces’’ at another. 


The polls of consumer intentions 
have not been going long enough or 
under sufficiently varied conditions 
to judge whether they have any 
statistical value. They may be useful 
in detecting changes in consumer 
interest and should be called polls 
of consumer interest. It is doubtful 
whether they will be useful in pre- 
dicting total consumer expenditure 
under changing conditions. The con- 
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sumer may have perfectly “honorable 
intentions’ at the moment, but his 
intentions will change quickly under 
changing conditions. A high standard 
of living is subject to the extra hazard 
that the top strata, the recent ad- 
ditions to the so-called standard, 
may be quickly dispensed with under 
a little economic pressure. 

Our comment, therefore, would 
be that in attempting to appraise 
the course of “consumer expendi- 
ture,” we are putting the cart be- 
fore the horse. If employment and 
incomes hold up, and the consumer 


is confronted with a set of prices 
that his income will cover, then 
consumer expenditure will hold up. 
If any of these things are lacking, 
his expenditure will not hold up. 
But these things are the determining 
factors, consumer expenditure the 
result. 


In summary, then, it appears that 
there are certain large areas under 
direct operation by Government or 
closely related to Government con- 
trols, in which we anticipate no 
severe shock from the termination 
of inflationary policies. We have 
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enumerated only four of these areas, 
namely: the banking system, the 
general credit situation, agriculture, 
the highways and public construc- 
tion. To these we could add de- 
fense expenditure, foreign aid, ex- 
penses of general government, public 
education, and a variety of govern- 
ment activities, which represent more 
or less stabilized areas, and which 
bulk larger in the general economy 
than ever before. 

On the other hand, we have found 
certain areas, chiefly in the field of 
private initiative and control, where 
the impact of anti-inflationary pol- 
icies and of conditions in these areas 
may be severe. We have enumerated 
only three of these areas: capital 
expenditures for plant and equip- 
ment, inventories, and housing con- 
struction. One could include the 
obvious ramifications from these areas 
and their impacts upon the rail- 
roads and transportation and on 
general manufacturing and commer- 
cial activities. 

Here we have the ingredients of 
business recession, in which the sta- 
tistics could be dismal, because, as 
profits in particular areas recede or 
disappear, market values of secur- 
ities will reflect this with varying 
intensity, depending on_ technical 
conditions in the market and on 
investors’ judgment of the future 
course of profits. But-—-and here is 
the difference—these areas are sur- 
rounded by so much protective tis- 
sue, chiefly in the form of protective, 
corrective, and directive government 
policies and agencies, that it is 
difficult to visualize how the im- 
pacts above could run into more 
than a “mild recession.”’ 


We have no intention, however, 
of forecasting—the banks, insurance 
companies, and investment com- 
panies have whole staffs devoted to 
that calling, whose combined judg- 
ment is superior to that of any one 
individual. Likewise we shall not 
attempt here to distinguish between 
“recession”? and “depression,” or to 
define how a “mild’’ recession differs 
from any other kind of recession. 
We are groping for a vague term 
here, and this seems to be about 
the vaguest in current discussion. 


Whatever may prove to be the 
outcome, regardless of its designa- 
tion, we can hope that after it is 
over, prosperity will be resumed on 
a sounder basis than that of con- 
tinual inflation. 
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Investment Survey 
Governments « Municipals * Corporates 


By William B. Hummer 








Vital and resurgent, the bond markets ushered in 1958 with a health low 
even though their rocket—like advance in the last two months of 1957 was the most 
spectacular in memory. Further firmness is indicated for nearby months. 

Since mid-November, Governments have retraced about one-half of the ground 
lost _in the big 1954-57 decline. 

Corporates and municipals of all ratings and maturities similarly have 
surged ahead. Activity has been heavy, at times hectic, as speculators have joined 
with institutional investors in climbing on a bandwagon before further yield dips. 





One conclusion seems justified: the markets have not outpaced themselves 
despite their breathlessly rapid rise. 

Current seasonal as well as recessionary decline in bank loan demand should 
cut business loans almost $1.5 billion this month. About $1.5 billion of currency 
has been flowing back into the banks since Christmas. 

To offset these powerful easing factors, the Fed is selling bills, but still 
is allowing net free reserves to emerge for the banking system for the first time in 
three years. In line with the Fed’s smooth transition from restraint to ease, 
reserves have been gradually bolstered from an average of more than $400 million 
net borrowed in early fall to a level of $100 to $200 million free reserves this 
month. The bill rate has steadily declined to below 3 per cent as a result. 

Increasing liquidity in the wake of contracted business and consumer spending 
and Fed efforts to spark the economy, possibly by another discount rate cut to 
2= per cent, should bolster the bond markets in the immediate future but provide 
no guarantee against a reversal of conditions later in the year. 


in the big end-of-1957 rally. Currently, however, the outlook is for short—term 
yields to decline more sharply than intermediates, and for intermediate yields to 
ease more than long-term. Reappearance of a full yield curve is imminent. 

Significantly lower short-term yields could be brought about by easing bank 
reserve positions and retirement of some Treasury debt in the first half of 1958. 
It would appear that long-term Government yields have completed most of their down 
adjustment because of 1) expected Treasury efforts to fund the debt into longer 
maturities; 2) intermittent, heavy new underwritings in months ahead; 3) possible 
shifting by some investors into higher—yielding mortgages. 

The Government market has now advanced as much as in the 1953-54 rally, but 
still is far from levels of that period because the current rise started from a 
much lower base. In 1954, bills sold to yield 0.60 per cent, five-year issues at 
1.80 per cent and long-terms at 2.50 per cent. Return to such excessively easy 


conditions is most unlikely, but this recent history demonstrates that the current 
rally may still have steam. 


Bank holdings of Governments are marching upward again as loans decline. 
January 15, 1958 











All sections of the Government market advanced with equal rapidity, yieldwise, 





Weekly reporting banks now own $26.1 billion, $1.6 billion more than last September. 
Bank portfolios should continue to swell in the coming six months, thus un- 
fortunately once more establishing the axiom that bank investments tend to be pur- 
chased on a firming market and sold on a declining market. 
A top Federal Reserve official, interviewed by BANKERS MONTHLY, expressed 
hope that banks would not overextend maturities during the current upsurge, as 
was done by a number of institutions in 1954, and then be committed to sizable 
losses on paper when the economy regains momentum and rates again turn upward. 


The market eagerly awaits announcement about February 1 of Treasury terms 
to refund $10.9 billion 3% per cent certificates due February 14, $1.4 billion 
24 per cent bonds due March 15 and $400 million 1} per cent notes due April 1. 
Federal Reserve holdings account for 47 per cent of the total. 

A three-way offering is possible. A one-year certificate should be necessary 
to accommodate the Fed, but could be unattractively priced so as to encourage other 
holders to extend. An intermediate note plus a long-term bond would prove the 
Treasury does not intend again, as in 1954, to miss its opportunity to extend the 
maturity of the national debt. ; 


Volume of new municipal issues in 1958 is expected to approach last year's 
$6.9 billion, which was exceeded only by 1954’s $7 billion. 

Despite continuous pressure on the market from this heavy flow of offerings, 
prices are expected to display firmness in nearby months. A slackening of cor- 
porate borrowing plus an over-all easing of conditions should insure ready sale of 
most major issues, as has been the case for the past two months. 

The most sensational example of recent market strength were the $250 million 
Chelan County, Washington, public utility districts. Offered as 5s at 100, the 
bonds quickly moved to 105 asked after the books were closed. 

High-quality short—term municipals have been particularly strong in the 
secondary market because of bank investment demand. There also has been renewed 
interest in low-coupon tax-exempts selling at deep discounts by investors seeking 
capital appreciation rather than current income. 


A wide variety of issues are scheduled to appear on the municipal market in 
nearby weeks, and most should find a brisk reception. Continuing the 1957 pattern, 
there are few single major issues but rather a seemingly endless parade of smaller 
to medium offerings of localities across the country. 

Among new offerings on the calendar are $20 million Denvers, $150 million 
Californias and $10 million East Baton Rouge Parish schools. 


Dominating the horizon of the corporate bond market is the largest financing 
in history for any one concern—offering by AT&T to stockholders of $718 million 
convertible debentures. The offer will be on the basis of $100 principal amount of 
debentures for each nine shares held and will take place in February. 

Total public utility borrowing in 1958 should approximate $4 billion, about 
the same as in 1957, but debt financing by industrial companies may decline well 
below last year’s $2.3 billion. This reduced volume of financing plus a very 
favorable yield relationship with Treasurys portends well for the corporate mar— 
ket. A favorable climate for the market was assured this month because of year-end 
investment demand, and the big majority of new offerings have been quickly sold out. 

Prominent on the calendar are $75 million bonds of Pacific Gas & Electric, 
$30 million of Cleveland Electric Illuminating and $25 million of Indiana & 
Michigan Electric. 
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HARRIS Trust 


and Savings BANK 


Organized as N. W. Harris & Co. 1882. Incorporated 1907 


115 W. MONROE STREET 


December 31, 1957 


RESOURCES 


Cash on Hand and Due from Banks..... .$199,207,554.95 
U. S. Government Securities 139,873,709.52 
State and Municipal Securities 48,902,564.89 
Other Bonds and Securities 6,035,485.82 
Loans and Discounts 358,959,482.43 
Federal Reserve Bank Stock 1,050,000.00 
Customers’ Liability on Acceptances 1,644.65 
Accrued Interest and Other Resources.... 3,711,349.20 
Bank Premises 5,700,000.00 


$763,441,791.46 


LIABILITIES 


$613,434,787.55 
87,080,801.71 


Demand Deposits 

Time Deposits 
Total Deposits 

Dividend Payable January 2, 1958 

Acceptances 

Reserves for Taxes, Interest, etc 

General Contingency Reserve 

RR EES pel ge Stare. $ 15,000,000.00 

Surplus 20,000,000.00 

Undivided Profits 11,560,009.57 
Total Capital Funds 


$700,515,589.26 
450,000.00 
1,644.65 

- 8,433,206.47 
7,481,341.51 


46,560,009.57 
$763,441,791.46 


United States Government Obligations and Other Securities carried at $64,526,527 
are pledged to secure Public and Trust Deposits and for other purposes as required 
or permitted by law. 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL Deposit INSURANCE CORPORATION 


January 15, 1958 
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International Harvester Company 
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President, Marshall Field & Company 
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Bell & Howell Company 


JOHN G. SEARLE 
President, G. D. Searle & Co. 


STUART J. TEMPLETON 
Wilson & Mcllvaine 


KENNETH V. ZWIENER 
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AS INDUSTRY LEADERS 


SIZE UP THE OUTLOOK 


Speaking before The First National Bank of Chicago's 
authoritative Business Outlook Conference last month, 12 
top corporate officials gave their views on the first-half 
and/or full-year prospects for their respective industries. 


Following are highlights: 


Steel 


Joseph L. Block, president of Inland 
Steel Co.: 


TEEL ingot production in the 
last half of 1957 totaled about 
53 million® tons as compared with 
slightly over 60 million tons in the 
first half. It seems unlikely that the 
inventory liquidation has run its 
course, and it also seems clear that 
the steel demand for capital pro- 
grams in 1958 will be at a lower 
level. As a result, steel production 
in the first half of 1958 will probably 
be somewhat, but not appreciably 
lower than during the past six 
months period. My estimate is:that 
ingot production will total 50 to 
52 million tons. 

It is probable that annual ingot 
capacity as of January 1 rose to 
about 140 million tons as compared 
with the 1957 figure of 133 million. 
This means that the projection I 
have made would result in an op- 
erating rate, based on ingot capacity, 
in the low 70s. 

We think the second half will be 
better—up perhaps 5 to 10 per cent 
from the first half. Contributing to 
such improvement, we believe, will 
be a stepped-up defense program, 
lower money rates and a reversal of 
the inventory situation. 


Farm Equipment 


William A. Hewitt, president of Deere - 


& Co.: 
ACCORDING to the latest data 
from the Bureau of the Cen- 
sus, the value of farm equipment 
shipped in 1957 was about 10 per 
cent higher than in 1956. We expect 
that sales for our industry in 1958 
will be about the same as in 1957, 
or perhaps a bit less. 
Our estimates of farmers’ needs 
for equipment in 1958 necessarily 


depend upon what the demand for 
their products appears to be. Ac- 
cording to the U. S. Department of 
Agriculture, demands for farm prod- 
ucts in 1958 will continue to be as 
strong as they were in 1957. In view 
of the strength of both domestic 
and export demand and also due to 
farmers’ efforts to reduce their costs, 
plantings of farm crops probably 
will be as large next spring as they 
were last spring if the weather is 
favorable. We believe, therefore, that 
farmers’ demands for farm equip- 
ment for spring use will be good. 


Retail Sales 


Theodore V. Houser, chairman of Sears, 
Roebuck & Co.: 

N THE PRESENT situation, excessive 

inventory is not a_ problem, 
although dwindling levels of retail 
sales may make it so. The present 
decline has been initiated by the 
consumer, with dramatic sudden- 
ness, and out of all proportion to 
the contraction of purchasing power. 
The downturn in retail sales may be 
caused in part by the increased 
proportion of the consumers’ income 
that can be devoted to discretionary 
spending, enabling the consumer to 
delay purchases of both durable 
and non-durable goods without low- 
ering the standard of living for a 
period of time. 

The question of the length and 
severity of a decline ahead depends 
to a great degree on whether the 
Federal Reserve Board will lean 
toward restoring employment and 
the general level of business, or 
whether it will put the stability of 
prices first. In either event we have 
a more complicated correction to 
make, which should not be deep, 
but probably will be longer in time 
than the rather simple inventory 
corrections of 1948-49 and 1952-53. 


Aircraft 


Roy T. Hurley, chairman and president 
of Curtiss-Wright Corp.: 
HE OUTLOOK for the aircraft in- 
dustry is a mixed one. It de- 
pends on which missiles and which 
planes are ordered into production. 
A successful missile can replace an 
aircraft, but an unsuccessful missile 
may require that a particular plane 
be kept in or restored to production. 
The industry must also provide 
commercial airlines with planes that 
can use present fields profitably, 
because it is becoming apparent 
that it will not be possible to spend 
as much as had been planned on 
new airports. 


The aircraft industry’s most im- 
portant problem is obsolete Govern- 
ment procurement practices. The 
industry will have to provide man- 
ufacturing facilities and be ready, 
rather than waiting. 


Electric Utilities 


John S. Osborne, president of Central 
& South West Corp.: 
W'!'4 its record of stable growth 
it is not hard to forecast 
for this industry a continuing long- 
term upward trend. As for 1958— 
it should resemble 1957, when rev- 
enues gained some 6 per cent over 
the previous year, somewhat less 
than the 8-9 per cent increases re- 
corded in the previous post-war 
years. The expectation of a slower 
rate of growth in 1958 is based on 
generally easier business conditions. 


Net earnings of the electric utility 
industry will probably show further 
gains in 1958, following somewhat 
the pattern of 1957 when the annual 
gain was around 4 or 5 per cent. 
This is again under the post-war 
level of about an 8% per cent annual 
gain in net profit. A continuing rise 
in the price of equipment, increased 
cost of fuel and labor and the im- 
pact of the current high money 
costs—all these factors are tending 
to narrow profit margins. This trend 
has caused a substantial number of 
electric utility companies to seek 
higher rates, and it is likely that 
more companies will follow suit in 
1958. 

It is forecast that the electric 
utility industry may spend as much 
as $414 billion this year, which 
would be a new record and at least 
$300 million greater than in 1957. 
As is customary in this industry, 
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Any way you 
look at it... 
they're home 
furnishings 


Any way you look at insurance 
Old Republic has the answer 


A comprehensive specialized insurance 
program puts you in a better position to do 
business with home furnishings and appli- 
ance dealers. They want all-round security 
for their time-sales. You can deliver it with 
Old Republic’s credit life, accident and sick- 
ness coverages. 


In addition, you can offer complete fire and 
other loss insurance. One source for all cover- 
ages on diversified instalment credit means 
you can give better service more easily. In- 
quiry will show you the Old Republic Com- 
panies provide exactly what you want. 


ASK US HOW TO GET THE MOST OUT OF FURNITURE AND APPLIANCE LOANS 
... ONE CALL HANDLES ALL YOUR INSURANCE PROBLEMS 


Old Republic 


Life Insurance Company \ 
Chicago 1, Illinois 


Januory 15, 1958 


Kam Old Republic 


Insurance Company 
Greensburg, Pennsylvania 





some 35-40 per cent of capital ex- 
penditures will be met by cash gen- 
erated from operations. The balance, 
or perhaps $2% billion, must be 
raised by financing through bank 
loans and the sale of debt and equity 
securities. 


Electrical Manufacturing 


Gwilym A. Price, chairman of Westing- 
house Electric Corp.: 
THE RISING SALES growth which 
is so traditional in the electrical 
manufacturing industry can be ex- 
pected to slow down in the first half 
of 1958. 
Nevertheless, it is our belief that 
the first half of 1958 will show an 
increase in billings for our industry 
over the record sales of 1957. 

For the first six months of the 
year we look for sales increases in 
two of the five major categories— 
electric utility apparatus and con- 
sumer products. Defense products 
billings will hold at about the same 
level for the first six months but 
should be rising thereafter. Industrial 
and construction sales will be down 
from their unusually high levels of 
activity. In the aggregate, we be- 
lieve our industry’s sales may be 
3 to 4 per cent higher in the: first 
half of 1958 than they were in the 
first half of 1957. 


Construction 
James R. Price, president of National 
Homes Corp.: 
ESIDENTIAL 
from population growth, 
rate of urbanization, consumer at- 
titudes and the availability of housing 


construction results 


the 


INLAND STEEL'S 
JOSEPH L. BLOCK 


SEARS, ROEBUCK’S 
THEODORE V. HOUSER 


credit. Of these four factors, three 
will be stronger in the first half of 
1958 than they were in the corre- 
sponding period of 1957. Only con- 
sumer attitude—under the depress- 
ing influence of business trends— 
will be weaker. On balance, we look 
for a fractional improvement in 
total residential building. 

Industrial building demand is cre- 
ated by: 1) need for increased pro- 
duction capacity, 2) relocation of 
markets and 3) pressure for com- 
petitive advantage through modern- 
ized manufacturing methods. Gen- 
erally speaking, only the last of these 
demand factors is now present in 
the economy. We look for a decline 
of more than 15 per cent in the rate 
of project starts in this classification. 
Commercial building is traditionally 
the last segment of construction ‘to 
increase in a building cycle and the 
last to decline. The cost of financing, 
competitive conditions in retailing 
and a slow-down in the rate of 
commercial and professional expan- 
sion will see a decrease in total 
commercial construction in the order 
of 5 per cent during our subject 
period. 

Public building, including high- 
ways, military and governmental 
establishments, adds up to nearly a 
third of all new construction. Even 
without major influence from any 
“crash” programs which may be 
undertaken in 1958, we anticipate 
an improvement of close to 10 per 
cent in this area. 


In summary, applying our fore- 
casts to a $47 billion new construc- 
tion total in 1957, we see a decline 


WESTINGHOUSE’'S 
GWILYM A. PRICE 


of 2 per cent in the rate at which 
new construction is put into place 
during the first six months, and a 
decrease of 5 per cent in new con- 
tract awards. 


Meat Packing 


William Wood Prince, 
Armour & Co.: 
|X THE RECENT PAST the earnings 
of the meat-packing industry 
have borne little correlation with 
business indices. Disposable income 
does, however, have an impact on 
our industry as well as most; but 
as long as it remains near current 
levels, prices of live stock and meat 
products will primarily be influenced 
by supplies rather than by the po- 
sition of our economy. I speak of 
prices because there has been a 
close correlation between price move- 
ments and the earnings of beef and 
pork operations. 

The current supply situation would 
indicate lowering hog prices and 
increasing cattle prices. The per- 
centage change in supplies, however, 
suggests only a moderate degree of 
price change and, taken as a com- 
posite, live stock prices should not 
vary greatly from current levels 
during the next six months. This 
should, I believe, give the man- 
agers of the meat packing industry 
an excellent opportunity to deter- 
mine profitable price relationships. 


president of 


Automobile 


George W. Romney, chairman and 
president of American Motors Corp.: 


M¥* 1958 CAR OUTLOOK results in 
these predictions: 1) 1958 


NATIONAL HOMES’ 
JAMES R. PRICE 
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HANOVER BANK 


Statement of Condition, December 31, 1957 


ASSETS 


Cash and Due from Banks $ 500,560,881 


U.S. Government Obligations . . . 262,538,456 


State, Municipal and Other Securities. $7,482,129 


Loans. 


912,329,335 


oo). we 35239,125 
Banking Houses and Equipment 


Real Estate Mortgages . 


12,207,001 
Accrued Interest Receivable . . 2,558,969 
Customers’ Liability on 


Acceptances Outstanding . . i 45,144,526 


$1,796,060,422 


LIABILITIES 


SR ns. 52 ose ene La 


- + « » $1,576,068,695 
Reeeeneh.: . sits. «RT 


ie Peteiiie. Ss es 2 45,903,232 


Reserves for Taxes, Interest, etc. . ; 8,781,238 
Dividend Payable January 2,1958. . . . . 1,800,000 


Capital ($10 Par) . $ 36,000,000 


Surplus pate ‘ 100,000,000 


Undivided Profits 27,507,257 163,507,257 


$1,796,060,422 


U. S. Government obligations and other securities carried at $62,753,171 


were pledged for various purposes as required by law. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 





ARMOUR'S 
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domestic sales and production should 
approximately parallel 1957; 2) fur- 
ther sharp increases in sales of com- 
pact and small cars; 3) domestic 
car sales and production that are 
not keeping pace with national ec- 
onomic growth, and 4) factors re- 
tarding car growth could become 
serious threats to national economic 
and military strength. 

Despite industry optimism about 
higher sales in 1958 as a result of 
more extensive styling changes, com- 
pletion of time payments on excess 
sales in 1955 and other favorable 
factors, actual sales during the first 
two months of the 1958 model year 
are practically identical with those 
for the same two months of the 
previous model year. This would 
indicate 1958 sales of 5.8 million 
domestically built passenger cars. 
However, including the sales of im- 
ports, 1958 could see sales of approx- 
imately 6.15 million. 

Domestic car production should 
approach 6 million units. The excess 
of domestic sales over domestic pro- 
duction will result from imports 
that will nearly double exports. 


For the first six months, I think 
total car sales in the U.S. will be 


about 3.25 million cars, divided 3.1 


million domestic and 150,000 im- 
ported cars. For the same period, 
domestic production will approximate 
a little over 3 million units. 


Railroads 


James M. Symes, president of The 
Pennsylvania Railroad Co.: 


N THE FIRST QUARTER of 1958 
railroad carloadings probably 


42 


AMERICAN MOTORS’ 
GEORGE W. ROMNEY 


will be down 10 per cent from the 
year earlier period. The decline will 
be less in the second quarter. 

The outlook for traffic and earn- 
ings of the railroads is certainly not 
favorable although some improve- 
ment in traffic is in sight. The bright- 
est part of the outlook for railroads 
is the growing awareness of the 
public and members of Congress of 
the railroads’ problems with anti- 
quated regulation. 


Petroleum 


Robert E. Wilson, chairman of Standard 
Oil Co. (Indiana): 


HE COMBINED EARNINGS of the 

30 largest oil companies during 
1957 showed a gain of 18.5 per cent 
in the first quarter, 14.9 per cent in 
the second, and a loss of 3.7 per 
cent in the third. The fourth quarter 
probably was moderately down, but 
earnings for the year were well above 
1956. The adverse trend of earnings 
seems likely to extend into the early 
part of 1958, when comparisons 
will be made against the period of 
the Suez crisis. - 


Domestic demand in 1958 should 
again show an increase, probably 
of about 3 per cent, given normal 
weather, although a combination of 
a warm winter and an_ industrial 
slump might make 1958 one of the 
rare years which would not show an 
increase. 


In spite of this, the oil industry 
shows no sign of curtailing capital 
expenditures. The Chase Manhattan 
Bank survey, last fall, showed esti- 
mated expenditures for production 


INDIANA STANDARD'S 
ROBERT E. WILSON 


FNB OF CHICAGO'S 
EDWARD E. BROWN 


in 1958 up about 5 per cent, for re- 
fining up about 3 per cent, and for 
transportation and marketing up 5 
per cent. All this will necessitate 
new borrowings and equity capital 
of about $1 billion for the domestic 
part of the industry, almost the 
same as last year. 

The outlook for 1958 earnings is 
less clear, but they should exceed 
1956 if not 1957. 


Interest Rates 


Edward E. Brown, chairman of The 
First National Bank of Chicago: 


T°? ME, it seems most unlikely that 

the present recession will end 
in the first six months of 1958. As- 
suming this to be the case, I think 
that interest rates,. both short- and 
long-term, will certainly not increase 
in the next six montlis and probably 
will decline somewhat. With a mild 
recession on, businesses are not vol- 
untarily going to increase inven- 
tories, they are going to decrease 
capital expenditures for new plant 
and equipment below the level of 
last year, and savings are almost 
certain to increase. 


I do not think that any action of 
the Federal Reserve Board would 
have much effect one way or the 
other. By open market operations or 
reducing reserve requirements they 
may give the banks more money to 
loan and thus slightly hasten the 
time of a decrease in interest rates. 
But the all-decisive factor determ- 
ining interest rates during the next 
six months will be the development 
of the business picture. 


BANKERS MONTHLY 








Bank of America 


NATIONAL f89ST 82 ASSOCIATION 
Condensed Statement of Condition December 31, 1957 


(Figures of Overseas Branches are as of December 24, 1957) 












Cash and Due from Banks. . . . <b e+ ps @ 1 OS Ss 3645/7 
United States Government Securities deal eruvibien 

Guaranteed by the Government . . . . +. «+ «© « « «+ 1,873,880,684.95 
Federal Agency Securities . Loe eee ea eo aoe 114,084,739.81 
State, County, and Municipal Simarieien oP aa rao a SS iy 615,224,494.07 
Other Securities. . aS ete 139,340,429.60 
Loans Guaranteed or inceotiil in the United 

States Government or its Agencies . . . . « « «© « « 1,345,072,437.40 
Crrebr Tiberi Orel Taconic ne ae we ee 4,209,711,583.91 
Bank Premises, Fixtures, etc. . . See ae ra ig) ag 115,159,169.02 
Customers’ Liability on Letters of Credit, we eee me es 318,278,678.02 
Accrued Interest and Other Resources . ° 57,739,009.77 


TOTAL RESOURCES . .... 2 5 6 uu kee © 990400,109,991.12 













LIABILITIES 


Ce 6. a ee a ee $ 160,000,000.00 
ee Swe w 290,000,000.00 
Undivided Profits ae Reebient 133,021,220.77 


TOTAL CAPITAL FUNDS . iets a Ogee ee ee - $ 583,021,220.77 
Reserve for Possible Loan Losses. . . . «© © © © «© «© « 90,926,400.83 


Demand . . « « + + +» $4,790,055,035.501 9594 11672265 
apna ee i, ae a Gee DP erigag ey 


Liauinty for Letters of Cregtt: 606: 6 cs EN 320,828,328.30 
Reserve for interest, Taxes, ef... 8 + 8 ee 120,256,918.57 


TOTAL LIABILITIES . 2. 2. «© © © © © © ew . $10,639,149,591.12 

























Main Offices in the two Reserve Cities of California 
SAN FRANCISCO e LOS ANGELES 
Branches throughout California 
Overseas branches: London, Manila, Tokyo, Yokohama, Kobe, Osaka, Bangkok, Guam 


Member Federal Deposit Insurance Corporation « Member Federal Reserve System 


Bank of America 
(International) 
A wholly-owned subsidiary 


Condensed Statement of Condition December 31, 1957 
Home Office—New York, N.Y. Branches: Duesseldorf, Singapore, Paris, Beirut, Guatemala City 
(Branch figures are as of December 24, 1957) 










RESOURCES LIABILITIES 
Cash and Due from Banks .. .« $107,755,854.74 Capital . . «. . $34,000,000.00 
United States Government Surplus . . . . 6,600,000.00 
Obligations . . . «ss - 9,734,347.21 Undivided Profits. _ 1,205,241.61 
et canes * 5 8,353,830.67 
— eee : TOTAL CAPITAL FUNDS. . .  $ 41,805,241.61 
Loans and Discounts . . .. .- 139,124,212.06 incisiai teiy Sibedlietin Aaah dessa = 2,128,329.59 


Cust ‘ Liability on Letters of 
“Credit, etc. eae es 173,730,622.03 Deposits . . » + + + 6 ws 227,897 ,803.93 


Liability for Letters of Credit, etc. . 176,199,088.02 

Accrued Interest and Other 
SOinGhe ob 528 ana 2,520,123.75 Reserve for Interest, Taxes, etc. . 3,188,527.31 
TOTAL RESOURCES. .... $451,218,990.46 TOTAL LIABILITIES .... $451, 218, 990.46 
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BANKERS and BROKERS 


A. W. DANIELSON J. E. DELANEY 
Bank of America, San Francisco: 
ALLEN W. DANIELSON and JAMES E. 
DELANEY, both former assistant vice 
presidents in the corporation and 
bank relations department at Bank 
of America’s Los Angeles head- 
quarters, have been advanced to 
vice president. In San Francisco, 
WILLIAM J. BREEN has been made 
an assistant vice president, and 
will continue as administrative as- 
sistant to the vice president and 
personnel relations officer. THOMAS 
S. PAGE, former San Francisco pub- 
lic relations counsel, has been named 
public relations officer. 


National Bank of Detroit: ALBERT J. 
DERIEMACKER has been promoted 
from assistant vice president to 
vice president. Other promotions 
include those of LOUIS C. JALVING, 
BERNARD J. MILLER and WILLIAM C. 
RAMLOW, who were advanced from 
assistant cashiers to assistant vice 
presidents, while HOWARD H. CHRIS- 
TESON, JAMES J. CURTIN, ALBERT C. 
DICKSON, JR., DONALD B. JEFFERY, 
JOHN P. DONOHUE, JR. and JAMES E. 
YORK were made assistant cashiers. 


Chemical Corn Exchange Bank,New York: 
Recently elected a director was 
ARTHUR B. GOETZE, president of 
Western Electric Company. Mr. 
Goetze is also a director of Sandia 
Corporation, Bell Telephone Lab- 
oratories, Nassau Smelting & Re- 
fining Company, Teletype Corpo- 
ration, and Northern Electric Com- 
pany, Ltd. of Canada. 


R. PENFIELD BROWN and DONALD 
D. MINER of the bank’s investment 
division, have been advanced from 
assistant vice president to vice pres- 
ident. THEODORE C. BOTHMAN and 
EDWARD M. TOWNSEND have been 
promoted to the respective offices 
of assistant trust officer and as- 
sistant secretary. 


a4 


‘.Bank of Montreal: 


Blyth & Co., Inc., Chicago: RICHARD B. 
WALBERT has been elected a vice 
president of this nationwide invest- 
ment banking firm. 


Irving Trust Company, N.Y.C.: LAW- 
RENCE L. CARTER has been promoted 
from assistant secretary to assistant 
vice president while JAMES D. KELLY, 
WALTER J. WATSON and JAMES WEL- 
LINGTON were named assistant sec- 
retaries. 


R. W. BILLMAN A. GARDENER 


JOHN HANNON 


Cc. D. HOWE 


Bankers Trust Co., N. Y. C.: RUSSELL W. 
BILLMAN, ARTHUR GARDENER and JOHN 
HANNON, all formerly assistant vice 
presidents, have been named vice 
presidents. Simultaneously it was 
announced that C. J. BRIDGES, man- 
ager of the bank’s London Office, 
was named vice president and man- 
ager and that STEPHEN C. WISELY, 
auditor of the overseas branch, was 
named assistant manager. 


Mt... How, .-0.-%. 
HOWE, P. C., who has had a dis- 
tinguished career in parliament over 
a period of 22 years, has been 
elected a director. 


American Securities Corp., New York: 
JOSEPH W. DIXON was elected pres- 
ident, H. THEODORE FREELAND exec- 
utive vice president, and WILLIAM 
N. BANNARD III chairman of the 
executive committee. 


Colorado National Bank, Denver: 
HAROLD KOUNTZE, chairman, was 
named to the additional post of 
president, and MERRIAM B. BERGER 
was elected executive vice president. 
Mr. Kountze previously served as 
president of the bank from 1933 to 
1955, when he was elected to the 
board chairmanship. Mr. Berger had 
been a vice president since 1938. 


Harris Trust and Savings Bank, Chicago: 
Former assistant vice presidents who 
have been advanced to vice presi- 
dent are ROBERT R. BLACKBURN, 
ELLSWORTH A. HANDY and HENRY 
S. KAHN. MILTON C. BURKHART, form- 
erly vice president and cashier is 
now a vice president in the general 
division, where his responsibilities 
will concern new construction, leas- 
ing and related matters. Leaving 
the general division to become op- 
erating vice president of the bank- 
ing department and chairman of 
the bank’s operating committee, is 
CHARLES C. LOONEY, vice president. 


DELBERT N. URICK, formerly vice 
president and auditor, becomes vice 
president and comptroller. MAURICE 
K. HEALD, vice president, will be 
responsible for general service de- 
partments and the operations re- 
search department. ARTHUR E. URICK 
was promoted from assistant vice 
president to cashier, while RAYMOND 
J. COAKLEY was made auditor. Newly 
elected assistant vice presidents are 
CHARLES S. CONNELL and JOHN A. 
KUHN. 


R. R. BLACKBURN E. A. HANDY 


H. S. KAHN D. N. URICK 
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At the Close of Business December 31, 1957 


ASSETS ge 


Cash on Hand and Due from Banks~’," 
United States 

Government Obligations . 
Public Housing 

Authority Obligations 

(Fully Guaranteed) 
State, County, and 

Municipal Bonds 
Other Bonds 
Stock in Federal hinsive Bank 
Loans and Discounts . 
Commodity Loans 
Income Accrued . ‘ ‘ 
Letters of Credit and jem 
Banking House and —— 
Other Assets wl ie 


- . > . 


$82,597,115.85 


4,440,747.06 


16,658,593.57 


LIABILITIES 

Capital Stock 

Surplus Fund . 

Undivided Profits 

Reserved for Contingencies 

Reserved for Taxes, Etc. 

Deferred Income . é 

Letters of Credit and hinges « 

DEPOSITS: 
Individual . 
Banks j 
U. S. Government . 


$ 23,100,000.00 
28,000,000.00 
3,002,438.96 


$484,626,192.16 
237,951,720.49 
12,103,424.41 


$296,794,262.89 


103,696,456.48 
6,144,308.51 
1,533,000.00 
378,433,617.73 
8,359,897.95 
2,466, 162.65 
13,984,471.59 
9,469,968.16 
121,543.87 


$821 ,003,689.83 


$ 56,102,438.96 
7,973,350.28 
5,987,908.24 
2,274,183.70 
13,984,471.59 


734,681 ,337.06 
$821 003,689.83 


DIRECTORS AND 
ADVISORY DIRECTORS 


CLAUDE G. ADAMS* 
Vico President, 
Braniff International Airways 


NATHAN ADAMS* 
Honorary Cheirmon 
of the Beard 

JOE AGEE* 

Senior Vice President 


GEORGE N. ALDREDGE* 
Choirmen, Loen Committee 


H. W, BASS 
Cheirmen of the Boord, 
Harry Bass Drilling Co. 
HENRY C. COKE, JR. 
Coke & Coke. Attorneys 


ROSSER 3. COKE 
Coke & Coke. Attorneys 


CARR P. COLLINS 
Chairmen of the Boord 
Fidelity Union Life Insurance Co. 


4. 8. DONOVAN®* 
it, 
Deneven Monutecturing Co. 


Investments 


EDGAR L. FLIPPEN® 
Investments 


WANS C. GLITSCH 
President, 
Fritz W. Glitsch & Sons, inc. 


‘Vice President 


and Genera! Manager, 
Southwestern Bell Telephone Co, 
Texes Areo 


W. A. GREEN, JR.* 


Investments 


S$. 3. HAY 
President, Greet Netiena! 
Life Insurance Co. 


Chairmen of the Board, 
Higeinbothom-Balley Co. 


JOSEPH L. HIGGINBOTHAM* 
Vice President, 
Higginbothom-Bartiett Co. 


ROY W. > SRS 
Presiden 
Rodio City Distributing Co. 


ERNEST HUNDAHL* 
Monoger, Southwest Division, 
United Benefit Life insurance 
Company ond Mutua! Benefit 
Heolth ond Accident Associotion 


T. £, JACKSON 
Southwestern Manoger 
Pittsburgh Plate Gloss Co 


JON J. KETTLE 
Senior Vice President 
LOUIE KIMPLE* 
President, Dinie Wax Paper Co. 


ERNEST L. KURTH® 
President, Southiand Peper Mills, 
Lufkin. Texos 


WALTER W. LECHNER® 
Oil Production 


EUGENE McELVANEY 
Senior Vice President 


£ me. 
Vice Prot hve > McKee 


C. A. MANGOLD, JR. 
President. American oun Co. 


Cheirmon. Executive Committee 


A. D. MARTIN 
President, Central Engineering 
ond Supply Co. 


HARRY 5. MOSS 
Independent Oi! Operator 


WILLIAM F. NEALE 
President 
Williom F. Neate & Co. 


G. U. PICKERING* 
President, 
Vitalie Battery Co.. Inc. 


HM. NEVILLE PLERCE* 
President, Southern Fertilizer 
& Chemico! Co. 


W. L. PREHN® 
Consultent, Brazilian Telephone Co. 
Rio de Janeiro. Brezi! 


W. SCHOELLKOPF* 
Cheirmen of the Board. 
The Schoelikept Co 


4. FRED SCHOELLKOPF, JR. 


Investments 


€. E. SHELTON 
President, Dallas Federo! 
Sevings & Leon Association 


STAR*® 
Investments 


R. H. STEWART, JR. 


Investments 


4. C. TENISON* 


Investments 


ROGER L. TENNANT 
Investments 


ARCH S$. UNDERWOOD* 
President, Union Compron & 
Werehouse Co., Lubbock, 

‘enor 


JACK C. VAUGHN? 
Oil Producer and Co-Owner, 
Sporten Drilling Co. 


TRAVIS T. WALLACE* 
President, Great American 
Reserve Insurance Co. 


ROBERT F. WEICHSEL® 
Vice President ond Treesvre: 
Greet Notional Life 
Insvrance Co 


JAMES enn ‘woop 
Presiden| 
Soutiersiera Life Insurence Co. 


SEN H. WOOTEN 
President 


TODDIE LEE WYNNE 


President, 
American Liberty Oil Co. 


“Advisory Directors 


The Major Difference Between 
Banks of Today is the Way 
People are Treated. 


fat. 


[dew Wort 


RESIDENT 
First National Bank in Dallas 


82 years of growth through service to people 


NATIONAL BANK 
im Dellas 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Morgan Stanley & Co., New York: 
ALEXANDER C. TOMLINSON was admit- 
ted as a general partner in this in- 
vestment banking and _ brokerage 
firm. 


The Casper (Wyo.) National Bank: 
From auditor, CURTIS C. BREIKJERN 
has been elevated to cashier, suc- 
ceeding JOHN MCLEOD who resigned 
to take a similar position with the 
American National Bank in Denver. 
Moving up to acting auditor is 
ROBERT D. NYE. 


Second Bank-State Street Trust Co., 
Boston: Senior Vice President ALFRED 
S. WOODWORTH has been appointed 
a member of the board of directors. 


In his new official capacity as 
vice president, ELDON C. SWIM will 
assume the responsibility for special 
services rendered by the depositors’ 
service division of the bank. In 
addition, the following new officers 
were elected: JOHN F. ROGERS, man- 
ager of the personal loan depart- 
ment; RICHARD J. FLANNIGAN, GER- 
TRUDE NAHIGIAN and HARBORNE WwW. 
STUART, assistant trust officers; 
GEORGE E. WILLIAMS and ROBERT 
L. BREVIGLIERI, assistant secretaries. 
Shearson, Hammill & Co., Minneapolis: 
PRESTON B. SHUTE has been named 
to head this investment banking 
and brokerage firm’s new Minneap- 
olis office. 


Hartford National Bank & Trust Co:: 
BARNARD FLAXMAN, vice president of 
the Hartford Fire Insurance Co., has 
been elected a director of the bank. 


The Bank of California, N. A., San Fran- 
cisco: The appointments of BERRIEN 
P. ANDERSON, JR. and WILBUR J. 
WILLIAMS as assistant vice presi- 
dents, GLENN K. MOWRY as comp- 
troller and GORDON R. YEADON as 
assistant trust officer, were recently 
announced. 


B.P.ANDERSON, JR. W. J. WILLIAMS 
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W. E. REICHENBACH 


R. W. FOOTE 


L. E. SMITH 


California Bank, Los Angeles: Previous- 
ly assistant vice presidents, MAX B. 
HORN, WILLIAM E. REICHENBACH and 
LEO E. SMITH have been elevated to 
vice presidents. Elected assistant 
vice presidents were ROBERT 4G. 
BARNGROVER, HARWOOD O. BENTON, 
JR., E. PETER DUVAL, HERMAN E. 
ERKE, JOHN H. GODAR, DONALD E. 
GRIMES, THOMAS HILL, DONALD T. 
HUBBARD, VERN A. INGRAHAM, NOR- 
MAN R. MILLER, WILLARD D. MORRIS, 
FREDERICK J. PERCY, KENNETH C. 
PRANGE, CLIFFORD W. ROBERTS, 
WILLIAM RUSSELL, ROBERT S. SIM- 
MONS, LAWRENCE J. SLOANE, RALPH 
L. TEMPLAR and CHARLES A. WIL- 
KINSON. 


Chicago National Bank, Chicago, Iil.: 
A member of the consumer credit 
department since he joined the 
bank in 1936, RAYMOND W. FOOTE 
was recently advanced from as- 
sistant vice president to vice pres- 
ident. 


G. K. MOWRY ARTHUR AUSTIN 


Mellon National Bank and Trust Co., 
Pittsburgh: Senior Vice — President 
JONATHAN S. RAYMOND has been 
elected to the board of directors. 


The Bank of Virginia, Richmond: 
FRANK T. HYDE has been named a 
vice president. At the same time 
WILLIAM L. TILLER became vice 
president and cashier, and JOHN 
T. MCGRANN was promoted from 
assistant trust officer to trust officer. 
Three new assistant cashiers are 
LEMUEL W. BOYKIN, HOWARD w. 
BROWN and HERBERT A. PERRY. 


R. W. Pressprich & Co., San Francisco: 
THOMAS E. LIEBERMANN has been 
named manager of this investment 
banking and brokerage firm’s newly 
opened San Francisco office. 


Valley National Bank, Phoenix: Four 
newly elected vice presidents are 
J. W. BARRETT, W. C. JACK, LAW- 
RENCE MEHREN and V. E. SWANSON. 
ELMER T. SCHALL, vice president 
and manager of the bank’s business 
development department has been 
given the added responsibility of 
managing its forthcoming Luhrs 
Building Office in Phoenix. 


Canadian Bank of Commerce, Toronto, 
Ont.: J. P. R. WADSWORTH, general 
manager, has been elected a vice 
president and director. 


First National Bank and Trust Co., Tulsa: 
President of the Skelly Oil Co., J. s. 
FREEMAN, has been named a director. 


The Bank of New York: GORDON I. MOR- 
ISON has been advanced from the 
office of assistant treasurer to that 
of auditor. ARTHUR AUSTIN, ROBERT 
H. EWEN, and WILLIAM REID, JR. have 
been made assistant vice presidents. 
Recently designated assistant treas- 
urer and assistant trust officer, re- 
spectively were Robert D. Taggart 
and William M. Lees. 


R. H. EWEN WILLIAM REID, JR. 
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ASSETS 
Cash and Due from Banks... . . $ 502,571,153 
Securities: 
U. S. Government Securities. . . 344,867,667 
Securities Issued or Underwritten 
by U. S. Government Agencies . 33,991,202 
Stock in Federal Reserve Bank. . 3,150,000 
Other Becwens oo ss ie 6,852,788 
388,861,657 
Loans: 
Loans Guaranteed or Insured 
by U. S. Government 
or its Agencies. ....... : 33,581,524 
Loans Secured by 
U. S. Government Securities. . 27,364,501 
thir LeOG8 ho ae Se 745,202,787 
806,148,812 
Mortgages: 
U. S. Government Insured 
F.H.A. Mortgages ....... 19,617,749 
Conventional First Mortgages 
on Real Estate. .... ; 542,695 
20,160,444 
Banking Houses. ......... 16,754,261 
Customers’ Liability for 
Acceptances Outstanding ... . 62,033,997 
Accrued Interest and 
MOREE IIS ie nk a ks 7,520,928 
We I ok ess ore os $1,804,051,252 
LIABILITIES 
ee ne ee $1,578,462,572 
Taxes and Other Expenses . 16,145,709 
Dividend Payable January 2, 1958. 2,000,000 
Acceptances: Less Amount in 
Pordiolio. 0... EEE Ne 67,582,590 
Other Liabilities. ..... 7,058,888 
Total Liabilities . 1,671,249,759 


CAPITAL ACCOUNTS 


Capital Stock (5,000,000 shares — $10 par) 50,000,000 
NR oo Roe. Seis pec 55,000,000 
Undivided Profits ......... 27,801,493 
Total Capital Accounts 132,801,493 
Total Liabilities and 
Capital Accounts ...... $1,804,051,252 


U. S. Government Securities pledged to secure deposits of public 
monies and for other purposes required by law 
amounted to $82,416,344. 


IRVING TRUST COMPANY 


NEW YORK 


STATEMENT OF CONDITION, DECEMBER 31, 1957 
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DIRECTORS 


RICHARD H. WEST 
Chairman of the Board 


GEORGE A. MURPHY 
President 


HENRY P. BRISTOL 
Chairman, Executive Committee, 
Bristol-Myers Company 

THOMAS C. FOGARTY 
President, 

Continental Can Company, Inc. 

I. J. HARVEY, JR. 

Chairman, The Flintkote Company 

DAVID L. LUKE 
President, West Virginia 
Pulp and Paper Company 

J. R. MacDONALD 
Chairman and President, 

General Cable Corporation 

MINOT K. MILLIKEN 
Vice President and Treasurer, 
Deering, Milliken & Co., Inc. 

DON G. MITCHELL 
Chairman and President, 

Sylvania Electric Products Inc. 

ROY W. MOORE 
Chairman, 

Canada Dry Ginger Ale, Incorporated 

MICHAEL A. MORRISSEY 
New York, N.Y. 

PETER S. PAINE 
President, 

New York & Pennsylvania Co. 

LeROY A. PETERSEN 
President, Otis Elevator Company 

J. WHITNEY PETERSON 
President, 

United States Tobacco Company 

DONALD C. POWER 
President, 

General Telephone Corporation 

RAYMOND H. REISS - 
President, 

Reiss Manufacturing Corporation 

HERBERT E. SMITH 
Former Chairman of the Board 
and Chief Executive Officer, 
United States Rubber Company 

E. E. STEWART 
President and Chairman of the Board, 
National Dairy Products Corporation 

WILLIAM J. WARDALL 
New York, N.Y. 

FRANCIS L. WHITMARSH 
President, 
Francis H. Leggett & Company 












National Newark & Essex Banking Com- 
pany, Newark, N. J.: Heading a num- 
ber of promotions is that of REM- 
BRANDT P. LANE to vice president. 
Others are RAYMOND H. MYERS, 
RICHARD F. MONKS, GEORGE W. VIN- 
CENT and FRANK A. MCHENRY to 
assistant vice presidents; ELIZABETH 
BRUEN, EUGENE. J. RUSSEN, WILLIAM 
C. LANG, ANTHONY C. LORETO and 
RUDOLPH C. HILSKY to assistant 
cashiers. Named assistant trust 
officers were JOHN G. SMITH and 
WILLIAM H. OSBORNE. 


Crocker-Anglo National Bank, San Fran- 
cisco: Recently promoted to assist- 
ant vice president was DON D. MOORE, 
formerly assistant manager of the 
bank’s Fair Oaks office. 


Bank of the Southwest, Houston: 
Formerly an assistant vice presi- 
dent, WEYMAN W. HORADAM has 
been elevated to vice _ president. 
Named assistant vice presidents were 
EDWARD S. CHAPLINE, JR., JOHN T. 
COONEY, CHARLES CORBET, EDWARD 
H. FRANK, B. GLEN JORDAN and 
DOUGLAS P. WOODWARD. DONALD A. 
BABIN was elected auditor and FRED 
A. CRAIN, JR., CLIFF B. STILLINGER, 
HERSCHEL SMALL and ALBERT STEL- 
FOX, assistant cashiers. Named trust 
officers were JOHN L. CARSON, JR., 
CALVIN B. GARWOOD, JR., and MAR- 
TIN MATHIS while E. DEANE KANALY 
was made an assistant trust officer. 


Birmingham, (Ala.) Trust National Bank’ 
Senior Vice President and Director 
FRANK A. PLUMMER, of the First 
National Bank of Montgomery, 
(Ala.) recently became the new 
president succeeding JOHN S. COLE- 
MAN who moved up to chairman of 
the board of directors. 


Old Kent Bank and Michigan Trust 
Company, Grand Rapids, Mich.: Re- 
cently promoted from assistant vice 
president to vice president were 
PETER FERINGA, DONALD 0. JOHN- 
SON, ROBERT W. MUMFORD, and 
JOHN W. WHITAKER. CORNELIUS 
OUDENDYK was promoted to as- 
sistant vice president, and EMMETT 
J. CONNORS and SCOTT FETNER were 
made assistant cashiers. 


E. F. Hutton & Co., New York: WALTER 
Vv. DIXON has been admitted as a 
general partner in this investment 
banking and brokerage firm. Mr. 
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Dixon directs the margin operations 
of the firm’s 34 offices. 


The Marine Midland Trust Co. of New 
York: In addition to his position as 
secretary, JAMES G. BALDWIN has 
been advanced to administrative 
vice president. Also named admin- 
istrative vice presidents were JOHN 
R. MCGINLEY and HAROLD W. RAS- 
MUSSEN. From assistant secretaries, 
JAMES 0. FREIN and JOSEPH H. 
SCARLETT were promoted to as- 
sistant vice presidents. 


The Chase Manhattan Bank, New York: 
JEAN M. LINDBERG has been pro- 
moted from pension trust officer to 
assistant vice president in the trust 
department. Other trust department 
changes include the appointment 
of HENRY T. KNITTEL to pension 
trust officer and the naming of 
JAMES J. MENAGHAN, ROBERT P. 
POTTER and RISDON G. WRIGHT as 
assistant treasurers. 


Northwestern National Bank of Minne- 
apolis: Vice Presidents FLOYD E. 
SIMONS and PHILIP B. HARRIS have 
been named heads, respectively, of 
divisions C and F of the commercial 
department. JON H. BJORNSON, ad- 
vertising manager, has been named 
director of advertising. 


STATE BANKERS 


ASSOCIATIONS 





ARIZONA: At their annual conven- 
tion, the following officers were 
elected for the present year: Presi- 
dent, Mundey Johnston, vice presi- 
dent, Valley National Bank; Vice 
President, John H. Brahm, executive 
vice president of the First National 
Bank of Arizona (Phoenix); Secre- 
tary, Francis O. Thalheimer, Bank of 
Douglas (Phoenix); and Treasurer, 
C. W. Broberg, assistant vice presi- 
dent, First National Bank of Arizona 


’ (Phoenix). 


IOWA: Newly elected president is 
M. J. Klaus, president, First Secu- 
rity Bank & Trust Company, Charles 
City, and vice president-treasurer is 
Charles H. Walcott, vice president, 
Security National Bank, Sioux City. 


KENTUCKY: Spears Turley, vice presi- 
dent of the State Bank & Trust Co., 
Richmond, was elected president at 








their recent convention. Elected vice 
president and treasurer, respectively, 
were Maurice H. Kirby, president of 
the First National Bank, Henderson, 
and B. L. Trevathan, cashier of the 
Bank of Marshall County, Benton. 


NEBRASKA: Recently elected officers 
are, President, H. D. Kosman, presi- 
dent, Scottsbluff National Bank; 
Vice President Harold E. Roe, execu- 
tive vice president and cashier, Bank 
of Bennington; and Treasurer, Ed- 
ward W. Lyman, executive vice presi- 
dent, United States National Bank 
of Omaha. 


CORPORATE 
CHANGES 





H. C. FLANIGAN § | 


L. D. BRACE 


Union Oil Co. of California, Los Angeles: 
HORACE C. FLANIGAN, chairman and 
chief executive officer of Manu- 
facturers Trust Co., has been elected 
a director of this oil company. Mr. 
Flanigan also is a director of Allied 
Stores Corp., Anchor-Hocking Glass 
Corp., General Analine & Film Corp. 
and Hilton Hotels Corp. 


Stone & Webster, Inc., New York: 
LLOYD D. BRACE, president of The 
First National Bank of Boston, has 
been elected a director of this hold- 
ing company. (Stone & Webster 
has subsidiaries engaged in engi- 
neering and construction, manage- 
ment advisory services, investment 
banking and natural gas.) Mr. Brace 
also is a director of The American 
Telephone & Telegraph Co., The 
Gillette Co., The Pullman Co. and 
other corporations. 


Philip Morris Inc., New York: CHANDLER 
H. KIBBEE, chief financial officer, sec- 
retary and treasurer, was elected a 
vice president and director. Also 
elected a director was J. HARVIE 
WILKINSON, JR., executive vice pres- 
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ident of State-Planters Bank of Com- 
merce & Trusts, Richmond. 






































T. E. MOFFITT T. F. WILLERS 


Hooker Electrochemical Co., Niagara 
Falls, N. Y.: THOMAS E. MOFFITT was 
elected president; ANSLEY WILCOX 
2d, who has been secretary and 
general,.counsel, was in addition 
named a vice president, and THOMAS 
F. WILLERS was elected a vice presi- 
dent and treasurer and will also 
continue as comptroller. 





D. E. REICHELDERFER 





GOODRICH LOWRY 






Armco Steel Corp., Middletown, O.: 
DON E. REICHELDERFER, .controller, 
has been elected to the additional 
post of vice president-finance. Mr. 
Reichelderfer also is a director of 
The Oglesby-Barnitz Bank & Trust 
Co. of Middletown. 























Western Air Lines, Los Angeles: 
GOODRICH LOWRY, president of 
Northwest Bancorporation, was elec- 
ted to the board of directors of this 
airline. Associated with North- 
western National Bank of Min- 
neapolis since 1937, Mr. Lowry was 
executive vice president and a di- 
rector from 1951 until his election 
to the Bancorporation presidency 
in 1955. He is 45. 


Schenley Industries, Inc., New York: 
W. EARLE BLAKELEY was elected 
executive vice president in charge 
of finance, and J. B. POPKIN was 
named treasurer. Mr. Blakeley, 
formerly vice president and treas- 
urer, has been a director and officer 
of the company since 1954. Before 
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Our principal objective this year will 
be to improve our accuracy quotient. 
Printed account numbers on checks 
are going to create more errors unless 
we are able to institute better inspec- 
tion controls. There are those who 
blissfully believe that setting a line of 
type for a number such as 1-437-824, 
and proofreading it, is as easy as 
setting and proofreading a line be a 
name such as James C. Morrison. 
We know better. One reads names 
but recites numbers. 






Wrong numbers are worthless, and 
machine manufacturers recognized 
this else they would not have pro- 
vided verification devices for semi- 
mechanized machines and checking 
digit reading devices for fully mech- 
anized units. It isn’t that banks are 
going to post to one accounts if 
printed numbers on checks are in- 
correct, because the machines are 
designed to prevent this, but it will 
be a real annoyance until a replace- 
ment supply of checks reaches the 
customer. 

















joining Schenley he was a vice pres- 
ident of Bankers Trust Co. 


ACCENT ON ACCURACY 


Manufacturing Plants at: CLIFTON, PAOLI, CLEVELAND, 


INDIANAPOLIS, CHICAGO, KANSAS CITY, ST. PAUL, DALLAS 







One of the reasons why we changed 
our billing system last year was be- 
cause it enabled us to provide a debit 
slip which banks could use when 
passing on the cost of the checks to 
their customers. This debit slip shows 
exactly what was imprinted on the 
checks, and we urge all banks to putit 
through their machines immediately 
in order to make certain that the 
account number is correct before the 
customer has a chance to issue any 
checks. By doing this promptly, 
much of the irritation will be taken 
out of check handling. 


We are frank to say that some of our 
good friends think we are just “beat- 
ing the drums” when we point out 
the likelihood of more errors due to 
account numbering. We don't feel 
that we are overstating the danger in 
any degree. Last year 99.77% of the 
jobs we handled were right, but that 
.23 of 1% translated into a whale of 
a lot of errors because we handled a 
whale of a lot of orders. This year 
we expect to handle more orders and 
make fewer mistakes. 






























Minneapolis-Moline Co.: JOHN B, DICK- 
EY has been appointed assistant to 
the president of this manufacturer 
of farm and industrial machines. 
Mr. Dickey formerly was treasurer 
of the Michiana Products division 
of Consolidated -Foundries & Mfg. 
Corp. 


The Standard Oil Co. (Ohio), Cleveland; 
CHARLES E. SPAHR has been elected 
president to succeed CLYDE T. FOSTER, 
who continues. as chairman and 
chief executive officer. The 44-year- 
old Spahr formerly was executive 
vice president. Mr. Foster had been 
president of the company since 
1949, also is a director of The Na- 
tional City Bank of Cleveland. 


Sperry Rand Corp., New York: JAMES F. 
TOOLE was elected treasurer, and 
CHARLES ONDRICK was named con- 
troller. Mr. Toole also continues 
as vice president and treasurer of 
Sperry Rand’s Sperry Gyroscope 
division. 












INTERNATIONAL 















CONSECUTIVE DIVIDEND 
Common Stock 


A quarterly dividend of 60¢ 
per share payable on January 
1, 1958 to stockholders of rec- 
ord at the close of business 
December 13, 1957, was de- 
clared by the Board of Directors. 


ANDREW W. JOHNSON 
Vice-President and Treasurer 




























December 3, 1957 


INSURANCE & FINANCE 
COMPANY CHANGES 


H. F. VULTEE K. C. BROWNELL 


Standard Financial Corp., New York: 
HOWARD F. VULTEE, administrative 
vice president of The Marine Mid- 
land Trust Co. of New York and 
vice president of Marine Midland 
Corp., was elected a director of 
this diversified finance company. 


Federal Insurance Co., 
KENNETH C. BROWNELL, 


New York: 
chairman 


of American Smelting & Refining 


CALENDAR OF EVENTS 


American Bankers Association 
Jan. 
Feb. 
Mar. 
Mar. 
June 


Co., has been elected to the board 
of directors of Federal. Mr. Brown- 
ell also is a director of The Chase 
Manhattan Bank and Great North- 
ern Paper Co. 


American Investment Co. of Illinois, St. 
Lovis: LOUIS B. COOPER has been ap- 
pointed executive supervisor of the 
company’s new southern division, 
and KENNETH L. CARR has been named 
executive supervisor of a new mid- 
western division 


General Motors Acceptance Corp., New 
York: ROY M. HOWARD has_ been 
elected a vice president with respon- 
sibility for branch operations staff 
administration. 


Associates Investment Co., South Bend, 
Ind.: WAYNE M. SINGER, assistant vice 
president, took charge of a newly: or- 
ganized “other products division,”’ 
which will develop financing business 
outside the company’s present fields. 
He is succeeded in his former post 
with the company’s eastern division 
by GORDON E. GILBERT, who was 
named an assistant vice president. 


16-17—National Credit Conference, Conrad Hilton Hotel, Chicago 
10—12—~Mid-Winter Trust Conference, The Waldorf-Astoria, N. Y. C. 
10—12—Annval Savings and Mortgage Conference, Hotel Roosevelt, New York 
24-26—National instalment Credit Conference, Roosevelt Hotel, N. Y. C. 
2-6—American Institute of Banking, Muehlebach Hotel, Kansas City, Mo. 


Sept. 21-24—Eighty Fourth Annual Convention, Chicago 


State Associations 


8-10—Georgia: Atlanta Biltmore, Atlanta 
10-12—Florida: Vinoy Park Hotel, St. Petersburg 
12-18—Alabama: Cruise to Havana and Nassau 
20-22—tovisiana: Jung Hotel, New Orleans 


2-3—Nevada: Las Vegas 


6-7—Tennessee: Peabody Hotel, Memphis 
6-8—Ohio: Commodore Perry Hotel, Toledo 
8—Delaware: duPont Hotel, Wilmington 
8-9—Oklahoma: Skirvin Hotel, Oklahoma City 
9-10—North Carolina: The Carolina, Pinehurst 
9-10—North Dakota: Patterson Hotel, Bismarck 
11-—13—WMissouri: Sheraton-Jefferson Hotel, St. Louis 


11-13—Texas: Rice Hotel, Houston 


15—16—Hlinois: Palmer House, Chicago 


15-16—Kansas: Kansas City 


15—16—Massachusetts: New Ocean House, Swampscott 
16-17—South Dakota: Lawler Hotel, Mitchell 
16—20—Maryland: Claridge Hotel, Atlantic City 
25-27—California: Fairmont Hotel, San Francisco 
19-21—AMississippi: Buena Vista Hotel, Biloxi 
20-21—~Arkansas: Arlington Hotel, Hot Springs 
21-23—New Jersey: Chalfonte-Haddon Hall, Atlantic City 
23-24—New Mexico: Hilton Hotel, Albuquerque 


May 


OTHER ASSOCIATIONS 
Mar. 
Apr. 

Pullman. 
Apr. 
Apr. 
May 
May 
May 
May 
Nov. 
Nov. 


25-—28—Pennsylvania: Chalfonte-Haddon Hall, Atlantic City 


6-8—The Independent Bankers Association, Statler Hilton Hotel, Dallas, Texas 
10-11—Pacific Northwest Conference on Banking, State College of Washington, 


17-—19—American Safe Deposit Association, Lord Baltimore Hotel, Baltimore 
21-—23—NABAC Southern Regional Convention, Hotel Muehlebach, Kansas City, Mo. 
12—14—NABAC Northern Regional Convention, Hotel Statler, Detroit 
18-21—wNational Federation of Financial Analysts Societies, Los Angeles 
19-21—NABAC Eastern Regional Convention, War Memorial Auditorium, Rochester 
26-28—NABAC Western Regional Convention, Multnomah Hotel, Portland, Ore. 
3-5—NABAC 34th Annual Convention, Statlier-Hilton Hotel, Dallas, Tex. 
30-Dec. 5—Investment Bankers Association, Americana Hotel, Miami Beach, Fla. 


James Talcott, Inc., New York: SIDNEY 
LOCHAN was elected an assistant vice 
president of this commercial finance 
and factoring firm, and FRANCIS J. 
PALMARA was elected assistant con- 
troller. Named assistant secretaries 
were BOUDINOT P. ATTERBURY, VIN- 
CENT P. ARMINO and THOMAS J. HOL- 
MAN. 


Appliance Buyers Credit Corp., St. Jo- 
seph, Mich.: JOSEPH B. HAWKINS has 
been elected vice president of this 
wholly-owned subsidiary of Whirl- 
pool Corp. 


BRIEFS 


A Bank-Share Owners Seminar 


Chicago’s LaSalle Hotel will be the 
scene on February 6 and 7 of another 
Bank-Share Owners Advisory League 
seminar on Internal Audit Control. 
There will be 15 lecturers, whose dis- 
cussions will include actual demon- 
strations of control procedures. Of 
special interest to the smaller bank 
will be a panel discussion showing 
how, through the League’s Internal 
Control program, adequate control 
of assets can be maintained with little 
effort and at no additional expense. 


The projected seminar is part of the 
League’s continuing educational pro- 
gram which is designed to serve the 
two-fold purpose of preventing em- 
bezzlement in its member banks and 
providing adequate protection against 
any embezzlements that might occur. 
The last mentioned phase of the pro- 
gram centers in the League’s million 
dollar Excess Fidelity policy which 
protects the insured bank against all 
embezzlement losses discovered re- 
gardless of the date on which they 
occurred. 


President of the League is Malcolm 
C. Engstrom, who is also president 
of the First American State Bank, 
Wausau, Wis. 


ROBERT A. FISCHER, formerly as- 
sistant vice president of the Hoosier 
State Bank of Hammond (Ind.), 
has been elected executive director 
of the Consumer Bankers Associa- 
tion, Washington, D. C., and di- 
rector of the School of Consumer 
Banking. He succeeds HOLLIS wW. 
BURT, who will become a member 
of the executive staff of Capital 


Finance Corporation, Columbus, 
Ohio. 
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LA CMilite eee de altel dime tec iliseL 


Burroughs Micro-Twin 2 in 1 Recorder and 
Reader masters all your microfilming tasks 
with one sensibly priced unit. The Recorder 
photographs essential documents you wish 
preserved. The Reader projects these filmed 
documents with life-size clarity. A single 
knob converts from recording to reading— 
and back again. 


Burroughs Micro-Twin leads the way in 
microfilming advances, too! Such saving 
features as automatic check endorsing 
that's fast, clean, and uniform. The exclu- 
sive indexing meter instantly locates specific 
filmed documents. A choice of lenses, 37 


**BURROUGHS’’ AND ‘‘MICRO-TWIN’’ ARE TRADEMARKS. 
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microfilming unit! 


to 1 or 24 to 1 ratio. The unit records as 
fast as the operator can load the auto- 
matic feeder. Facsimile prints can be made 


on the spot. (No darkroom needed!) 


If you require a separate recorder and/or 
reader, time-saving, money-saving features 
are yours in economical individual units, 
too! Contact our nearest office and ask to 
see this equipment in action. Or write to 
Burroughs Division, Burroughs Corporation, 
Detroit 32, Mich. 


Belle Howell / Burroughs 





EQUIPMENT and oo 


Addressograph-Multigraph’s 
Two New Portables 


Two new, portable, low-cost ma- 
chines have been introduced by the 
Addressograph-Multigraph Corpora- 
tion. 

One, the Graphotype Class 350, is a 
portable Addressograph Plate Em- 


as 
ae 


Model 350 


Model 200 


small volume requirements. The other, - 
the Addressograph Class 200 is de- 
signed for fast, error-free repetitive 


writing in clerical operations of every * 


description. 


What Do You Need? 


1. ACCRUAL ACCOUNT CONTROLS 
x ACOUSTICAL a 
¥ pn Paste—Tapes 


TISING—Financial 
5 ADVERTISING SPECIALTIES—Badges— 
Calendars—Matches 
. ryt ee eeee 


STS On —Fire 
S and BUIL 


Si eee rr te 
10. BANK FURNITURE and FIXT 
inters—Desks— 


Wastebaskets 
11. BINDERS—Bookkeeping—Check—Ledger— 


12. BOX in—Mait—Safe Depesit— 


13. BUSIN Account—Bookkeeping 

 eeheeaaieaen tas Feid— 
~LeealPayrot_Statoment— 

4. CALCULATING CHARTS: Reetecon~ 
Interest—Tax W: 

15. CAMERAS and SU’ 

16. CHECK CERTIFIERS ands SIGNERS 

17. CHECK PERFORMERS—PROTECTORS 

18. CHECK SORTERS 

19. CHECKING ACCOUNT PLANS and SYSTEMS 

20. CHRISTMAS SAVINGS SYSTEM—Vacation— 
Tax—All Purpose Clubs 

21. a ee ee 

22. con 


BANKS 
23. oon be TGURRENCY straps Wrappers 
* fe BOOKS and ENVELOPES 


SPLAY: 
IVE-IN FACILITIES 
DUPLICAT 
ENVEL OPES—Bank-by-Mail—Button—Ciasp 
—Coin—Commercial—Currency—Ex- 
panding—Payrolt—String 
33. FANS—Desk—Exhaust—Floor 
34. FILES—Contral 


tee. adex Card 
Storage— Transfer 


36. FILING FOLDERS and SUPPLIES 
36. FLAGS—Administrative—Service 


. FLOOR 

38. GA 
DEX SYST 

40. INK—Addr 

41. INTER- oe fost ts ING. : STEMS 

4. LIGHTING s SYSit phan 

“4 LocKs” 

45. MACHINES—Accounting—Adding—Addressing— 
Bookkeepi tle —tiovee 
(eaten Coeninn tas ng Fording— 

[Te jumbering— 


46. a onan eee noe 
47. MICROFILM 

48. PAPER SHREDDERS 

49. iy oe Point—Counter—Desk— 
50. PUNCHES. Ledger 
51. RACKS—Cashier s—Ciothing—Coin— 


Cu 
52. RUBBER STAMPS and PADS 
Hy SCAFFOLDING 


2 STAN trae Grit ne—Typewriter 
= oe Stanger ITCHERS 


31. Stee -Adirensing—Suphesting— 
ar 

62. SUPPLI Office 

63. SYSTEMS—Accounting—Accrualt—Loan— 

on Personal—Savings 

65. TRAYS—Book 


k—Coin—Cur- 


c — 

68. VENDING MACHI 

69. VISIBLE ue COUIPMENT 
70. WATER COOLER 


Rand McNally and Co., P. O. Box 7600, Chicago 80, Ill. 
Please send us information on the Items circled above or below. 


: a Addressograph fi 
bossing machine created especially for 


The embossing machine provides a 
convenient, inexpensive means of 
main g Addressograph plate files. 
Whe e need is for conventional, 
repetitive data plates, short message- 
writing plates, identification tags or 
plastic credit cards, this new machine 
enables the Addressograph user to put 
additions and changes into file as 
soon as they occur. The machine is 
not much larger than a standard office 
typewriter. It is simple to operate for 
even the newest employee. 


The Addressegraph Class 200 makes 
it possible for small banks to mechan- 
ize the writing of all types of repetitive 
data and for lafge b to extend 
to every de- 


pertinen » 
ut ot data may .be had from 


“the oration, Cleveland 17, Ohio. 


A Travelers Check and 
Checking Account in One 


Steadily gaining in popularity is 
the recently introduced V-Chek, a 
new banking service which enables 
individual banks to issue, under 
their own names, and in association 
with banks throughout the United 
States, self-identifying letters of 
credit. The system is designed to 
operate in its entirety with the 
material contained within each 
V-Chek folder. 


V-Cheks of four denominational 
values are issued in each of two 
basic folder forms designed for use, 
respectively, by the general public 
and by firms and corporations. Issued 
to both types of purchasers is a form 
that permits the holder to write his 
check for any amount up to and in- 
cluding the validated amount of 
the check. Also available to firms 
and corporations is an “‘exact amount” 
form. 


Each folder contains five V- 
Cheks. Fixed amount “cheks’” may 
be had in denominations of $10, 
$20, $50, and $100, while the total 
folder values against which V- 
Cheks may be drawn are $50, $100, 
$250, and $500. Also provided 
in the folder are panels for signature 
identification, the bank’s signature- 
plate certification, the holder’s record 
and a bank register. Upon issuance, 
the customer signs the signature and 
register panels. 

The bank register panel can be 
posted on standard posting machines 
and provides full control. Post-to- 
Check plastic jackets and trays may 
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be used if dual control is desired. 


At the end of each banking day, 
the total of all V-Chek folders 
issued is credited to the bank’s 
V-Chek Master Control account 
and the total of all V-Cheks cleared 
is charged to this account. Like 
other official bank paper, the control 
is carried in the bank’s general ledger. 


V-Chek is described as the sim- 
plest of any checking operation. 
There is no need for duplicate rec- 
ords, controls, signature cards, de- 
posit slips, credit or debit memos, 
nor does the operation involve stop 
payment notices, overdrafts, attach- 


ments, garnishments, or account 
analysis. 
Additional information may be 


obtained by addressing a request 
to V-Chek, Inc., Daniel Building, 
Tulsa 3, Okla. 


A Moving Message 


This Times-Square type of display 
will flash its message in a smooth 
silent continuous motion every 25 
seconds. The copy, perforated on a 
vinyl coated flame resistant fabric 
belt, is easily changed. Just as read- 
ily changed are the colors in which 
the message is presented through 
the perforations. This requires only 
the insertion of a fluorescent lamp 
of the color desired, whether it be 
green, gold, blue, pink, red or white. 


Three sizes of letters, 134”, 2”, 
and 3”, may be combined on the 
same message belt. The metal cab- 
inet is hammertone gray or bronze 
with a baked enamel finish, and will 
blend with the finest of interiors. 


Called the ‘Sparkle-Ad,” this 
sign is quiet and trouble-free. It re- 
quires no service or maintenance 
and consumes less electricity than a 
75-watt lamp. It is sold with a full 
year unconditional guarantee. 

Additional information may be 
obtained by writing Motion Display 
Co., Inc., 5114 Seventh Avenue, 
Brooklyn, N. Y. 
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Write for your copy now 


This free booklet tells how banks and 
their commercial depositors can mini- 
mize fraud .. . fraud that currently costs 
depositors 314% of their yearly profit 
. .. more than fhe annual saving to be 
realized from office automation intro- 
duced last year. Read facts, figures, and 
solutions to automation with security— 
all clearly described in eight illustrated 
pages. Write Cummins now! 







Cummins 


CUMMINS-CHICAGO CORPORATION 


4740 North Ravenswood Avenue, Chicago 40, Illinois 
SALES AND SERVICE IN ALL PRINCIPAL CITIES 


























































































The bank service that builds 


































































































WILL PAY CASH 
FOR YOUR GOLD COINS 


we will bay the following a a 
$20 G 


We are also seeking the following - 
$50 Gold $400.00 each 


Prompt Remittance Guaranteed 
no mounted or mutilated coins 
send coins direct to _ - 


123 West 57th St. New York 19, N. Y. 
JUdson 2-2580 
One of America’s Oldest and Largest Coin Dealers 
Coin AppraisalsforBanks, Estates, Insurance Companies 


‘ 


good first impression... 
an enduring good impression 


Bank Signs in Bronze or Aluminum 


by U.S. BRONZE 


Impressive dignity and good taste are working 
ambassadors for you when your bank’s name 
appears in these beautifully designed and exe- 
cuted signs. Names of your Personnel on tasteful 
metal signs also assure an impression of dignity 
and stability. 


seme §=Desk Nameplates 
Both Economical 
and Beautiful 


INDIVIDUAL LETTERS—Meta! or 
plastic—in all sizes 


Perfect for permanent signs, inside 
or out. As suppliers to banks large 
and small from coast to coast, we 
offer the widest selection with the 
most in service, at economical 
prices. Send today for catalog of 
all signs, plates, display cases, etc. 


“Bronze Tablet Headquarters” 


UNITED STATES BRONZE sion co., inc. 


101 W. 31st St., Dept. BM., New York 1 N.Y. 
54 


Mosler’s Adjustable Speed Rotary File 


A mechanized, adjustable speed 
rotary file with a range of from 5 to 
10 revolutions per minute has been 
introduced by the Mosler Safe Com- 
pany. 

Named the Model “M” Revo- 
file, the unit is equipped with a 
rheostat that makes it possible to 
control the speed of rotation. 


Use of the single finger-tip auto- 
matic control will rotate the drum 
of the file in either one direction or 
the other depending upon which is 
selected. Raising the finger from 
the control switch automatically re- 
turns the driving mechanism to 
neutral and instantly brings the 


drum to a stop at the point de- 
sired. 

Operating on AC or DC current, 
the machine can be converted to 
manual operation in case of power 
failure, by finger-tip control. 


The unit is completely mobile 
and can be moved easily from one 
department to another. A time sav- 
ing feature is that the unit can be 
used from any angle. When a card 
is selected, a visual ‘“‘V” is formed 
so that refiling is instantaneous. 

Mosler Safe Company, 320 Fifth 
Avenue, New York, N. Y., will 


gladly send more information upon 
request. 


Form Field Warehousing System 


Twenty-two leading public ware- 
house companies representing 37 
major marketing areas throughout 
the nation have joined in the forma- 
tion of the National Warehouse Re- 
ceipt System. According to Julian 
Kerr, president, the organization is 
“designed to provide a uniform op- 
eration of field warehousing and to 
insure banks and other loaning in- 
stitutions of a sound basis for ad- 
vancing money on stored merchan- 
dise.” President Kerr has had 17 
years of experience in field ware- 
housing operations east of the Rock- 
ies. 

Vice president is Harry C. Wilder, 
semi-retired industrialist. Orme Lewis, 


an attorney and former assistant 
secretary of the interior (1953-55), 
is secretary. Treasurer is Joseph E. 
Refsnes, former manager of the se- 
curities division of the Valley Na- 
tional Bank and now a partner of 
Refsnes, Ely Beck & Co., Phoenix 
security dealers, and Glenn C. Tay- 
lor, former senior vice president of 
the Valley National Bank is chair- 
man of the board. 


National Warehouse Receipt Sys- 
tem, whose members show assets 
exceeding $17 million, exercises local- 
ized control of inventory financing. 
Five regional offices are being es- 
tablished in New York, Chicago, 
San Francisco, Dallas and Atlanta. 
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Seeing is Believing 


This is the chexray machine de- 
veloped by the First National Bank 
of Chicago and Profexray, Inc., 
manufacturers of medical x-ray 
equipment, to help operators spot 
and remove pins, clips and staples 
in stacks of checks. 

Use of the machine saves the bank 
large sums of money by eliminating 
the slowup and damage resulting 
from having pins, etc., pass through 
the delicate automatic tabulating 
machines. 


In using the device, the operator 
(as shown above) peers at the checks 
through an x-ray screen mounted 
on a metal frame. Completely safe 
from radiation harm, the operator 
can fluoroscope as many as 300 
checks at a time. 

For further details contact Pro- 
fexray, Inc., Maywood, IIl. 


EXECUTIVE CHANGES 





DON LUNDBERG H. S$. LOVETT 


LeFebure Corporation, Cedar 
Rapids, Ia., has named DON LUND- 
BERG as general sales manager of 
the company. Mr. Lundberg started 
his sales career as a salesman in 
1938 with the A. B. Dick Company, 
and became general manager for 
that company’s Los Angeles dis- 
tributorship in 1953. He comes to 
the LeFebure Corporation from the 
Old Town Corporation where he 
was general sales manager. 


HARRY SCOTT LOVETT has joined 
the West Coast sales staff of Bank 
Building and Equipment Corpo- 
ration, and will work out of the 
San Francisco regional sales head- 
quarters. Mr. Lovett is a graduate 
of the University of California in 
architectural engineering, and has 
had many years of practical ex- 
perience as an architect, contractor 
and interior work consultant. 


BART M. STEVENS and GORDON M. 
MOODIE have been made sales man- 
ager and assistant general manager, 
respectively, of the Electric Type- 
writer Division of International Bus- 
iness Machines Corporation. 


““‘We Safeguard Privacy 
of Our Customers’ Business’”’ 


hear a word you say. 


noises it improves hearing. 
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his becomes evident when visitors observe that your ‘phones 
are equipped with Hush-A-Phones. Private telephone dis- 

cussions between bankers and their clients never become public 

when your telephones are equipped with Hush-A-Phones. 

The Hush-A-Phone is a scientifically designed phone silencer, 

weighing but 5 oz. that snaps on the transmitter of your phone and 

provides complete privacy of phone conversation. Even those seated at your desk cannot 


The Hush-A-Phone also prevents phone talk annoyance—dquiets the office; midst surrounding 


Thousands of executives are using the Hush-A-Phone and bankers are especially enthusiastic. 
Write for literature. Available in colors. Use permitted by F. C. C. ruling. 


HUSH-A-PHONE CORP. ¢s madison Avenue, New York 16, N.Y. 
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Figures of the Month 


WEEKLY REPORTING MEMBER BANKS (in billions) aa | 


Commercial and industrial loans 

Agricultural loans 

Loans to brokers and dealers 

Other loans for purchasing or carrying securities 
Real estate loans 


Treasury bills 
Treasury certificates of indebtedness 


Demand deposits adjusted 

Time deposits except U.S. Government 
Interbank demand deposits (domestic) 
Capital accounts 


ALL MEMBER BANKS (in millions) 


Borrowings at Federal Reserve Banks* $618 $1067 $ 900 
Estimated excess reserves* 487 346 761 
Net borrowings* 131 721 139 


R sitiad ie 
RATES & U. S. GOVT. SECURITY YIELDS (FRB) oe Se Oa ae 


Federal Reserve discount rate (New York) 3.00 3.00 3.00 3.50 3.00 
Prime bank rate 4.50 4.50 4.00 4.50 4.00 
3-month bills, rate on new issues 3.17 3.16 3.22 3.66 


3-month bills, market yield* 3.10 3.14 3.20 
9-12 month taxable issues* 2.96 3.38 3.40 


2.89 
3.64 2.93 


4.06 2.96 
3-5 year taxable issues* 2.96 3.32 3.57 4.04 2.96 
Long-term bonds, old series* 3.15 3.44 3.48 3.87 3.49 


Long-term bonds, new series* 3.28 3.40 3.39 3.66 3.22 


Price of long-term bonds, old series* 100.3 97.4 88.2 100.3 86.2 
Price of long-term bonds, new series* 100.4 94.6 94.6 100.4 89.9 


COMMON STOCK PRICES (SEC indexes) 
Composite of 265 stocks (1939—100) 


NEW YORK STOCK EXCHANGE ACTIVITY 
Reported share volume** (in millions) 
Short interest (in thousands of shares) 


*Weekly averages of daily figures. 
**Monthly averages of daily figures. 
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c. A. weBBER, President and Trust 
Officer of the Champaign County 
Bank & Trust Company. 


THE CHAMPAIGN COUNTY BANK AND TRUST COM. 
pany, Urbana, Illinois, 


“Our CValional System 
repays its cost every 3 years... 


returns 35% annually through reduction in operating costs.’ 


—Champaign County Bank and Trust Company, Urbana, Illinois. 


“Our bank was established in this 
fine University community—known 
throughout the country as the home 
of the ‘Fighting Illini.’ Like all banks, 
we are a service institution. Good 
service means good customer rela- 
tions, a pleasant, well-trained staff, 
and accurate, neat records produced 
as economically as possible on modern 
equipment,” writes C. A. Webber, 
President and Trust Officer of the 
Champaign County Bank and Trust 


Company. ‘‘Our National System has 
increased the efficiency of our opera- 
tion and, as a result, lowered operat- 
ing costs for us! 

‘We find that our National System 
repays its cost every 3 years, returns 
35% annually through reductions in 
operating costs!’ 


CO the 


President and Trust Officer 
Champaign County Bank and Trust Company 


THE NATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


989 OFFICES IN 94 COUNTRIES 


A NATIONAL SYSTEM has simplified the account- 
ing procedure of the Champaign County 
Bank & Trust Company. 


4A NATIONAL CLASS 32 BANK MULTIPLE DUTY 
macwine handles many internal accounting 
records. 


FAMOUS “FIGHTING ILLINI BLOCK 1° formation 
executed by student cheering section during a 
Big Ten game. 


Your bank, too, can benefit from the time- 
and money-saving features of a National 
System. Nationals pay for themselves 
quickly through savings, then continue to 
return a regular yearly profit. For complete 
information, call your nearby National rep- 
resentative today. He’s listed in the 

yellow pages of your phone book. 





a 
ComMERce CITY: U: * 


f* hicks are: PORTABLE... 


With checks any amount of money can be transferred with perfect conven- 


ience, for checks are money in its safest, most portable form. And checks 
lithographed on La Monte Safety Paper will provide your customers with 
the maximum of protection. For quality, safety and service, La Monte is the 


first choice of the majority of America’s leading banks. 


Ask your lithographer to show you samples 
...or we will gladly send them direct. 


& SON 

ERSEY . SAFETY PAPER 
THE WAVY LINES @ ARE FOR CHECKS 
A LA MONTE TRADE-MARK 





